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Which Securities Are Best Now? 


HE SHIFTING of the nation’s economy to a partial war- 

time basis is bringing about a radical change in the invest- 
ment background which you cannot afford to ignore. Huge 
expenditures for armament, higher taxes, allocation of strategic 
materials and facilities, credit controls and other restrictions will 
cause widespread readjustments in many lines of business. A 
reappraisal of the prospects for every issue which you hold is 
most important. 



























Some companies are in a better position than others to readjust 
to these new conditions and it is vital to your investment wel- 
fare that you weed out the issues which may suffer in a war 
economy, and replace them with others which are more favor- 
ably situated. 


ADJUST YOUR HOLDINGS 
TO CHANGED OUTLOOK 


This is no time for hasty decisions based on day-to-day devel- 
opments. It is a time for calm appraisal of the long range effects 
of economic forces now taking shape with the objective of 
acting to establish your investment program in accord with these 
trends and keeping it adjusted thereafter to changing conditions. 


You need expert guidance, however, to keep your investment 
capital employed in the most promising securities. It is in just 
such a situation that Financial World Research Bureau can help 
you. With your portfolio under our supervision, you have the 
assurance that all factors tending to influence the value of your 
investments are under constant scrutiny and that you will be 
advised promptly by direct personal letters of any changes which 
should be made to keep your holdings adjusted to the changing 
investment outlook. 





PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Devoting its full time to the planning and This is proved by the high rate of renewals year 
supervision of investment portfolios, our organi- after year for our Personal Supervisory Service. 
zation, which has been serving investors for more Why not decide to join this group of satisfied 
than 47 years, is ideally equipped to help you clients and look forward to more satisfactory 
obtain far better investment results than would results in the future? Considering the benefits 
be possible without the benefit of experienced which you should derive, the fee is quite moderate. 
guidance. 

Ang. 16 


86 Trinity Place, New York 6, N. Y. 


t (1 Please send me your pamphlet “A Personalized Supervisory Service for the 


FINANCIAL WORLD RESEARCH BUREAU 
Write Now 


Investor.” 


CII enclose a list of my present holdings with original purchase prices and 


Fi h would like to have you explain whether your service would be adaptable to 
urtner 


my problem and if so, what the cost will be for supervision. My objectives are: 
(-] Income () Capital Enhancement [] Safety 


e It is understood that I incur no obligation by this request. 
Information 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 
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FIT! 





She was wavering, and the sales- 
man knew it. She really wore a 
four and a half, but four was all 
he had. The pump was smart all 
right — but he wasn’t. Because it 
took him just two minutes of fast 
talk about after they're broken in” 
to close the sale—and to send away 
@ lady who wouldn’t come back! 


We think that’s bad business — 
in any business! Because continued 
success always depends on satisfied 
customers — people who want to 
come back again and again. 


That’s why your interests as an 
investor come first at Merrill Lynch 
. .. why superior service is always 
more important to us than im- 
mediate sales. 


Most times of course, you will 
probably find exactly what you 
want. There’s an extremely wide 
variety of stocks we can help you 
select from. | 

But if our Research Department 
thinks the securities you already 
own are the best you can buy for 
your purposes, they'll say so! 

And if you ask about a security 
we don’t think you should buy, 
we'll tell you that, too. 

And if you want to invest, but 
really can’t afford even moderate 
risks to your capital, we hope 
we'll be the first to point that out. 
We think we will be. 


Of course, you can still walk 
out with a size four stock when 
you really need a four and a half 
—but it won’t be because we 
didn’t tell you. We do want you 
to come back. 


Department SE-63 


MERRILL LYNCH, 
PYERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 98 Cities 








Big Strides Forward 


THERE are now fifty-eight per cent more Bell tele- 
phones than in 1945. 12,500,000 have been added 
in the last five years. Billions of dollars have been 
spent for new telephone equipment of every kind. 
There are nearly 150,000 more Bell System employees. 


Your telephone—every telephone—is a bigger 
package of value because there have been great 
gains in the reach of the service as well as in quality 
and quantity. 


Operator ‘Toll Dialing —which enables the Long 
Distance operator to dial direct to telephones in 


distant cities—already means faster, better service 
on thousands of calls every day. In certain areas, cus- 
tomers themselves dial calls to nearby places. 


Bell System networks, designed to carry Tele- 
vision as well as Long Distance, have been extended 
this year. 


All of this growth and the size of the Bell System 
are proving of particular value right now. One reason 
this country can outproduce any other is because 
it has the most and the best telephone service in 
the world. 


BELL TELEPHONE SYSTEM 
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Tax Problems Face the Market 












































Higher normal corporate tax rates seem inevitable. 


Enactment of an excess profits tax is also likely, 


but timing, rates and exemptions are unpredictable 


KF two excellent reasons, there is 
practically no question that cor- 
porate earnings will be subjected to 
higher tax rates very shortly. On the 
one hand, the nation needs more 
revenue; the budget was unbalanced 
even before the war started in Korea, 
and military expenses will climb 
sharply now. In mid-July, President 
Truman requested an additional $10 
billion for defense, and he is expected 
to raise the ante by another $10-15 
billion within the near future. The 
other reason is partly rational and 
partly political-emotional. No one 
condones profiteering in wartime, and 
the anti-business contingent, which is 
large and vocal in Washington and 
among the labor unions, is overjoyed 
at an excuse to restrict earnings as 
sharply as possible under the guise 
of “taking the profits out of war.” 


Viewpoints Differ 


There is still some doubt about the 
eventual form of the interim tax bill 
which is now taking shape. The 
President has asked for $5 billion of 
additional revenue from this measure, 
to be derived $2 billion each from in- 
dividuals and corporations and $1 bil- 
lion from cancellation of the excise 
tax cuts recently proposed plus reten- 
tion of the revenue-raising provisions 
which were intended to offset part of 
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these cuts. Corporations would find 
their Federal tax bill (normal tax and 
surtax) raised from the present 38 
per cent of income to 45 per cent. 
President Truman wants the new 
rate made retroactive to the begin- 
ning of the year, but it is not certain 
that his wish will be followed. The 
new rates for both corporations and 
individuals may take effect October 
1. The Chairman and several mem- 
bers of the Senate Finance Commit- 
tee (which is drafting the bill) and 
the House Ways and Means Com- 
mittee oppose retroactive tax in- 
creases on principle. 

As might be expected, Senator 
O’ Mahoney has proposed an immedi- 
ate excess profits tax with a top 
bracket rate of 100 per cent, and some 
other Washington bigwigs also favor 
imposing EPT now. But this view is 
not shared (yet) by President Tru- 
man, Treasury Secretary Snyder, the 
Federal Reserve Board or the Coun- 
cil of Economic Advisers, and is ac- 
tively opposed by the members of 
Congress who are responsible for 
writing tax legislation. There is vir- 
tually no chance that a 100 per cent 
rate will be adopted (barring all-out 
global war, and even then probably 
not at once) or that any EPT will 
be imposed retroactively, and less 
than an even chance that corporations 





will be forced to pay EPT on any 
part of 1950 earnings. 

But Congress will be under strong 
pressure to enact EPT early next 
year, especially if wage restrictions 
are imposed in the meantime. Thus, 
even if investors could be certain in- 
stead of only reasonably sure that no 
such action would be taken in 1950, 
they would still have to allow now 
for the practical certainty that it 
would be taken in 1951, since the 
stock market invariably discounts any 
such influence far ahead of time. 

Any attempt to predict now the 
nature of EPT legislation to be en- 
acted later must be largely conjectural, 
but not wholly so. 
There are available as 
guides both the World 
War II experience 
and various recent pronouncements 
by Washington officials. 

A top-bracket rate of 75 per 
cent has been mentioned rather 
widely; this is considerably more 
drastic than the 50 per cent and 60 
per cent peaks for 1940 and 1941, the 
first two years of the former EPT, 
but is well below the flat rates of 90 
per cent for 1942 and 1943 and 95 
per cent for 1944 (of which, how- 
ever, one tenth was refundable after 
the war). 


"Excess'' Definition 


The level of rates is actually less 
important than the definition in the 
law of “excess” profits on which they 
are levied. During the last war, 
Canada and Great Britain granted 
EPT exemptions based solely on 
average earnings during the four 
prewar years. In this country, 
the Treasury opposed this system 
throughout 1940-41-42 and sought to 
base exemptions on the relation of 
earnings to invested capital. Con- 
gress overruled the Treasury on this 
point and permitted both methods, the 
taxpayer being allowed to use the one 
which produced the higher exemp- 
tion. There is practically unanimous 
agreement among tax experts that it 
is impossible to enact a truly equi- 
table ‘‘excess profits” tax which will 
not bear to some extent on earnings 
which are actually not “excess” at 
all; thus Congress should and pre- 
sumably will permit both invested 
capital and average earnings options. 

Please turn to page 22 
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Limelight on Tax-Exempts 


Prospect of higher taxes has increased the value of 
tax-free income feature of state and municipal bonds. 


Such issues currently enjoy a strong basic position 


rospective tax increases have 

brought appreciable strength to 
the municipal bond market in recent 
weeks. Should the nation shortly find 
it necessary to boost income taxes be- 
cause of increased military expendi- 
tures, the tax-free privilege of bonds 
of states, cities and various local gov- 
ernment subdivisions would become 
even more valuable—a __ situation 
which has caused many wealthy and 
institutional investors to augment 
their municipal bond portfolios. 


Reaction Delayed 


The market for municipals showed 
a delayed reaction to the Korean out- 
break. During the first weeks of the 
war, quotations were mixed as trad- 
ers awaited some clarification of the 
outlook. However, as soon as it be- 
came apparent that Washington was 
contemplating higher taxes, munici- 
pals advanced sharply, Standard & 
Poor’s index of municipal bonds ris- 
ing from a 2.12 per cent yield basis 
on July 18 to 1.92 per cent on Au- 
gust 1. 

In these two weeks, syndicates 
were able to close out a large number 
of accounts and the municipal dealers’ 
“blue list” of bonds fell to less than 
$100 million, the lowest level this 
year, and less than half the year’s high. 

The rapid 
spurt in prices 
currently gives 
indications of 


————*Taxable Income———_, 


larger military allocations than are 
presently contemplated, tax - free 
bonds could rise substantially. 

It is widely recognized that Gov- 
ernment bond yields are normally an 
important factor in prices of high 
grade fixed-income securities. Prices 
for municipals follow a pattern closely 
parallel to that of Government securi- 
ties, quotations of which are subject 
to the pressure of Federal Reserve 
open market activities. 

Substantial sales by the Federai 
Reserve can hold Government bond 
prices steady in a period when a rise 
could normally be expected and buy- 
ing can support prices in times of 
weakness. Municipals are appreci- 
ably influenced by such operations, 
but depart from the pattern when the 
value of their tax-exempt status faces 
any significant change. 

During a full scale war, municipal 
bonds would enjoy excellent markets. 
Public works would be largely sus- 
pended, limiting the available supply 
of bonds, and corporate and individu- 
al taxes would be much higher than 
normal, adding to the attraction of 
the tax-free feature. The firmness oi 
municipals in war-time would also be 
augmented by low interest rates fos- 
tered by the Government to lighten 
the burden of war financing. 


At the present time, there appears 
little reason to worry about the future 
of Government bond quotations. 
Lower prices do not seem likely since 
financing of the defense program and 
current budget deficits would be 
made extremely difficult if the 
Treasury departed markedly from 
present market levels. Thus, the 
municipal market has no major wor- 
ries from this quarter. 

A further favorable consideration 
is the prospect of a smaller supply of 
municipals should state and municipal 
spending be curtailed because of new 
and greater difficulties in the interna- 
tional situation. While there is no 
evidence as yet that allocations of 
materials will make it necessary for 
cities and states to reduce spending 
plans, several cities are paring the 
size of their programs. 


Position Satisfactory 


In view of all these factors, the 
basic position of municipals seems to 
be quite satisfactory, giving attraction 
to tax-exempt bonds as long term 
commitments. Price risks do not ap- 
pear to be large and if corporate 
bonds offer no larger income after 
taxes than municipals—as would be 
true for investors in a high tax brack- 
et—careful consideration should be 
given to the advantages offered by the 
tax-free feature of obligations of 
state and local units. 

The accompanying table indicates 
how yields from municipals compare 
with those of corporate bonds after 
taxes at present rates on interest re- 
ceived from corporate obligations. 


Tax-Free vs. Taxable Bonds 





Yield from Tax Exempt Securities—-— 
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j : (Thousands) “ 1.00% 1.25% 1.50% 1.75% 2.00% 2.25% 2.50% 3.00% 3.50% 
abating and it TSingle tMarried §Tax Rate - --Equivalent Yield Required from Taxable Issues - — 
appears that 0 — $2 0 — $4 16.60% 1.20% 1.50% 1.80% 2.10% 2.40% 2.70% 3.00% 3.60% 4.20% 
mutiicipals will *2— ¢ %@— 8 1936 124 155 186 217 248 279 310 372 4.34 

4 6 8 — 12 22.88 1.30 1.62 1.94 2.27 2.59 2.92 3.24 3.89 4.54 


now enter a 6 


od 12—16 2640 136 1.70 204 238 272 306 340 408 476 
period of con- 8 — 10 16—20 2992 143 178 214 250 285 321 357 428 4.99 
iiitin ey. Ke 20 — 24 3344 150- 188 225 263 300 358 376° 451 ©5326 
iad 4 24—28 3784 161 201 241 «282 322 362 «402 483 5.63 

14 — 16 28— 32 4136 171 213 256 298 344 384 426 5.12 5.97 
demonstrat- 16 — 4 32— 36 4400 1.79 223 268 312 357 402 446 5.36 6.25 
ing further 18 — 20 36— 40 4664 187 234 281 328 375 422 469 562 6.56 
strength. How- 20 — 22 40— 44 4928 197 246 296 345 394 444 493 591 691 
ever if the in- 22 — 28 44—52 5192 208 260 312 364 416 468 520 624 7.28 

o — oe 52— 64 5456 220 275 330 385 440 495 5.50 660 7.70 
ternational sit- 32 _ 3g 64— 76 57.20 234 292 350 409 467 526 584 7.01 818 


uation becomes 38 — 44 
worse, bring- 
ing about high- 
er taxes and 
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76 — 88 
88 —100 


60.72 2.55 3.18 3.82 4.46 5.09 5.73 6.36 7.64 8.91 
63.36 2.73 3.41 4.09 4.78 5.46 6.14 6.82 8.19 9.55 


_ at BA ooh ate ee lUCUethlC(<C Kl el ee OO -—se i tO Oe kell leet lO 


*After deductions and exemptions. 


+Or married, filing separate return. fFiling joint tax return. §Top effective rate in each 
bracket. 









Better Outlook for 


California Standard 


Earnings have been adversely affected by an unsatis- 


factory local price situation which is now improving. 


Company should do well under economy now in prospect 


KF” over a year, petroleum enter- 
prises operating on the West 
Coast have been handicapped by an 
excessive supply and a declining price 
for heavy crude and residual fuel oil. 
Standard Oil of California has been 
seriously affected by this develop- 
ment, as is obvious from a compari- 
son of 1948-49 trends in gross operat- 
ing income and earnings. Some 80 
per cent of the crude throughput ca- 
pacity of its six principal refineries is 
accounted for by plants located in 
California. From the standpoint of 
crude output, the company is better 
diversified on a geographical basis, 
but even in this respect California 
provides 57 per cent of the total. 

During the recent past, the supply- 
demand situation with respect to 
heavy California crude and residual 
fuel has shown improvement which 
has already been reflected—though 
moderately as yet—in higher prices. 
As the tempo of our ship movements 
in the Pacific accelerates, further 
gains will be shown in the statistical 
position of fuel oils in Standard of 
California’s principal marketing terri- 
tory. Furthermore, the type of 
economy which appears to be shaping 
up for the next several years or long- 
er is favorable to the oil industry 
in general and West Coast enter- 
prises in particular, since the rate of 
aircraft production and other indus- 
trial activity in that area seems due 
for a substantial increase. 

Standard has been the leading unit 
on the Pacific Coast for many years, 
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and has materially strengthened its 
over-all position by branching out in- 
to other regions. Well before World 
War II started, it joined with Texas 
Company in ownership of a far-flung 
producing, refining and marketing 
empire in the Middle and Far East, 
though these ventures were not out- 
standingly profitable until after the 
war. More recently, it has entered 
the Gulf Coast and Rocky Mountain 
crude producing areas, and has there- 
by been able to reverse a late prewar 
downtrend in the proportion of its 
domestic crude requirements supplied 
from its own wells. 

The company’s net crude output 
reached a new peak of 44 million bar- 





Standard Oil of California 


Operat- 
ing Earned 
Income Per 


(Millions) Share Price Range 


1929.. N.R. $3.63 a$2.50 817%—51% 
1932.. N.R. 1.07 2.00 31%—15% 
1937.. $192.1 3.17. 200 50 —27% 
1938.. 180.8 2.22 1.40 347K%—25% 
1939.. 177.7. 1.36 110  335%—24% 
1940.. 176.1 1.73 1.00 26%—16% 
1941.. 205.0 230 150 25%—17% 
1942.. 238.4 2.35 1.50 29%—18 
1943.. 289.7 2.78 2.000 40 —28% 
1944.. 3288 3.34 2.00 39%—34% 
1945.. 343.3 4.27 2.00  4934—38% 
1946.. 3728 5.15 2.30 591%4—42% 
1947.. 530.1 825 3.20 63 —50% 
1948.. 735.8 12.42 400 73 —54% 
1949.. 742.6 10.10 a4.00 70 —55 
Six months ended June 30: 

1949. . $374.4 $5.55 gen a ee ee 
1950.. 368.9 4.21 ab$3.00 c723%4,—61 





a—Plus stock. b—Paid or declared to August 
9. c—To August 9. N.R.—Not reported. 


rels in 1937, then declined to 35.2 
million in 1940. Refinery runs 
showed a much more modest drop, 
then rose sharply (and without inter- 
ruption except in 1946) from 51.7 
million barrels in 1940 to 112.4 mil- 
lion in 1948. In the latter year, net 
crude production amounted to 98.8 
million barrels, 88 per cent of refinery 
needs, against 82 per cent in 1937 and 
63.4 per cent in 1941. Even the lat- 
ter ratio, of course, is by no means 
unfavorable as compared with the po- 
sition of many other large oil enter- 
prises. 

Great interest has been expressed 
in the development during post-war 
years of substantial earning power by 
Standard’s affiliates in Saudi Arabia 
and on Bahrein Island in the Persian 
Gulf. Standard originally shared 
ownership of both jointly with Texas 
Company, but the interest of each in 
Arabian American Oil Company was 
reduced to 30 per cent late in 1948 
when Standard Oil (New Jersey) 
purchased a like share and Socony- 
Vacuum bought a ten per cent inter- 
est. 


Earnings Equity 


On the present 30 per cent basis, 
the equity of Standard of California 
in the total earnings of these compa- 
nies (and some others operating in 
the same general area) rose from 
$40.6 million in 1947 to $71.3 million 
in 1948, then fell to $65.2 million last 
year. However, it does not consoli- 
date these affiliates in its own in- 
come statements, and hence included 
only the dividends received, which 
amounted successively to $13.6 mil- 
lion, $27.5 million and $28.5 million. 
With the expected completion in the 
comparatively near future of the 
Trans-Arabian Pipe Line from Saudi 
Arabia to the Mediterranean, earn- 
ings from this region should increase 
still further. From 1945 to 1949, 
Aramco raised its daily average crude 
output from 58,400 barrels to 477,000 
barrels and Bahrein increased its re- 
finery runs (mainly crude from Ar- 
amco) from 60,000 barrels daily to 
153,700 barrels. 

Standard Oil of California and its 
predecessor have paid dividends in 
every year since 1912, and the com- 
pany was able to operate profitably 
during every year of the depression 
of the ’thirties. Finances are excep- 


5 








tionally strong despite heavy capital 
outlays during recent years to expand 
and modernize facilities. 

At the end of 1949, cash and U. S. 
Government securities were far in 
excess of total current liabilities. Due 
to their heavy depletion and other 


amortization expenses, oil enterprises 
occupy a favored tax position, and the 
present $4 annual dividend rate (sup- 
plemented by five per cent in stock 
last year and again early in 1950) 
has been covered by a very ample 
margin even at recent reduced earn- 





ings rates; in fact, the full year’s re- 
quirement was more than earned 
during the first half. At the present 
price of 71, a yield of 5.6 per cent is 
afforded. This return seems attrac- 
tive in view of the high caliber of the 
issue. 


Copper Fabricators Make Better Showings 


Traditionally a feast-or-famine industry, swings from one 


phase of the business cycle to 


the next have been wide. 


Substantial demand seems in prospect for some time to come 


onths before the war clouds 

loomed on the horizon, sales 
and earnings of the copper and brass 
fabricators were on the uptrend. First 
quarter, and then second quarter, re- 
ports compared favorably with cor- 
responding periods of 1949. Tradi- 
tionally a feast-or-famine industry, 
observers were inclined to restrain 
enthusiasm, recalling how abruptly a 
change could develop in the situation. 
Rising prices appeared to have no ef- 
fect on consuming demand. 

When the Far Eastern conflict be- 
gan, consumers of brass and copper 
fabricated items, recognizing the im- 
minence of heavy orderings from the 
Government and from makers of mili- 
tary items, began placing orders well 
ahead of nearby needs in order to 
build up inventories before the pos- 
sible imposition of allocations and pri- 
orities. In many instances the buy- 
ers anticipated receiving a share of 
the military business themselves. As 
a result, order books of the fabrica- 
tors are well filled, and new business 
offered is being closely scanned. 


Vital War Material 


Next only to steel, copper and its 
products are vital to the prosecution 
of war and to preparation against the 
contingency of war. It is foregone 
that over the next several months 
business of military origin will be 
flowing to the copper fabricators in 
a wide and steady stream, and will 
be accorded priority even though no 
Government controls are immediately 
established. 

Civilian orders will definitely take 
second place on delivery schedules. 
The rising tide of business since the 
6 





Charies P. Cushing 


early part of the year has not yet 
placed the industry on a full capacity 
basis, and it is not likely that normal 
civilian deliveries will be hampered 
for some months at least, barring 
scarcities of the raw metals used by 
fabricators. 

The natural shifting of many facets 
of industry from civilian to military 
production will cut into non-military 
requirements, but any drop in busi- 
ness from that source appears certain 
to be offset, and more, by military 
business. Government business may 
carry narrower margins than civilian 


business, but the over-all effect is un- 
likely to have significant impact on 
1950 results. 

In the first six months of this year 
shipments by wire and brass mills, 
expressed in terms of copper content, 
totaled 708,400 tons, which compared 
with 490,900 tons in the same period 
of last year and 565,100 tons in the 
final half of 1949. Unfilled orders 
on hand at the end of June amounted 
to 212,400 tons (copper content) vs. 
180,200 tons on June 30, 1949, and 
189,000 tons on December 31 last. 

The greater part of this year’s ship- 
ments—390,000 tons—were made 
during the second quarter, and at pro- 
gressively higher prices. During that 
period copper rose four cents per 
pound to the present 22.5-cent level 
and prices for fabricated products 
were advanced proportionately. Dur- 
ing the same three months the price 
of zinc advanced four cents per pound 
to 15 cents. About seven parts of 
copper and three parts of zinc are 
used in the manufacture of brass. 


Profit Margins 


With increased output, unit costs 
were pared slightly, despite higher 
wages and rising raw material prices. 
Inventory profits also accrued to 
mills, particularly where inventory 
write-offs were made last year. Profit 
margins widened as a result, contrib- 
uting further to the better showings 
which fabricators made, particularly 


Six Leading Copper Fabricators 


-——Sales——_, -—— Earned Per Share ———, 

(Millions) -—Annual—, -—— Interim —_, --Dividends—, Recent 

1949 *1950 1948 1949 1949 1950 1949 71950 Price 
Anaconda W. & C.. $77.2 N.R. $8.31 $4.42  b$2.04 b$2.28 $2.50 $1.00 31 
Bridgeport Brass... 55.1 $43.2 1.97 D1.36 bD1.77 b1.91 0.15 None 12 
General Cable...... 60.2 N.R. 1.75 0.42 b0.41 b0.18 0.70 None 8 
Mueller Brass ...... c24.0 e15.0 2.96 c0.41 eD0.92 e131 105 050 15 
Revere Copper & B. 117.3 81.5 5.02 3.56 b1.21 b3.58 150 1.25 24 
Rome Cable........ £19.6 g7.2 £2.78 £0.61 gD0.01 g0.60 0.75 0.30 10 





* Six months. 


+ Declared or paid to August 9. b—Six months ended June 30. e—Year ended 
November 30. e—Six months ended May 31. f--Year ended March 31 of following year. g—Three 


months ended June 30. N.R.—Not reported. D—Deficit. 
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during the second quarter of this 
year. 

Anaconda Wire & Cable, 70.2 per 
cent owned by Anaconda Copper 
Mining Company, is largely depend- 
ent on power and other utilities for 
business, but also supplies the auto- 
motive, electrical equipment and ma- 
chinery industry. Bridgeport Brass 
is more responsive to changes in gen- 
eral business conditions. It is an im- 
portant supplier to the plumbing 
goods industry and is steadity in- 
creasing its production of finished 
goods. It has been widening its di- 
versification by the production of 


non-metal goods, fire extinguishers 
and insecticide dispensers. 

General Cable, maker of copper 
wire and cables, supplies mainly the 
utilities, railroads and electric equip- 
ment makers, and its sales volume 
generally reflects trends in demand 
from those industries; it also derives 
business from the automobile indus- 
try, manufacturers of industrial ma- 
chinery and the building trades. 
Mueller Brass produces fully fabri- 
cated copper and brass pipe, tubing 
and fittings, which comprise about 40 
per cent of its entire output. The re- 
mainder goes to the plumbing and 


Mixed Market Trends 
Since Korean Outbreak 


Industrial share average still is well under late 


June levels, but some individual groups show sub- 
stantial gains. Advances not confined to "war babies" 


Bc recoveries from the sharp de- 
cline that hit the market follow- 
ing the Korean border crossing have 
naturally been staged by the shares of 
companies in line to expand sales— 
and presumably earnings—as a re- 
sult of American rearmament. Air- 
craft makers, railway equipment com- 
panies and shipbuilders are among the 
most prominent. 


Pre-Korea Recent 

Agricultural Machinery ... 136.5 137.6 
Aircraft Manufacturing.... 137.8 160.0 
gs. — Serer 250.1 278.2 
Automobile .............. 186.7 167.4 
Ret FI is vk «nee 139.3 130.5 
Building Materials ....... 140.6 116.7 
CRIN ik 65 icc wie’ 191.9 178.0 
J PEDO Rea gee 207.4 233.2 
Confectionery ............ 135.1 116.8 
Containers—Glass ........ 113.6 109.6 
CO his ik hii 940s wale 127.2 135.1 
Cotton Textiles .......... 244.2 279.6 
I ick cars s hey Ede a'ce 357.3 369.8 
Drugs (Ethical) .......... 194.3 160.2 
Electrical Equipment ..... 126.9 118.3 
Pert so i-+ 405.5 + «0s ous 260.9 253.0 
Finance Companies ....... 129.5 100.7 
Pond Sis cheb aie tex i e0s 146.2 139.9 
Gold Mining, U. S......... 71.3 56.6 
Gold Mining, Canada...... 47.9 43.5 
Household Floor Coverings 106.8 92.0 
Lead and Zinc............ 89.9 94.6 
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But the prospect of Government 
work replacing current highly profit- 
able civilian production has adversely 
affected such groups as automo- 
biles and radio-television manufactur- 
ers. Gold shares, surprisingly enough, 
have not suffered as badly as several 
other groups, although total war 
doubtless would again bring a com- 
plete shut-down in mining. 





heating industry, makers of refriger- 
ating and air conditioning machinery 
and automobile makers. 

Revere Copper and Brass turns out 
semi-fabricated mill products of cop- 
per, brass, aluminum and other met- 
als, and copper-clad and _ stainless 
steel kitchenware. Rome Cable is a 
manufacturer of copper and brass 
rods, wire and cables for the utilities, 
railroad, electrical equipment and 
mining industries. 

The nature of the industry, and the 
wide swings through which it passes 
in both business volume and earnings, 
render the shares speculative. 





The prospect of further inflation 
has had less effect than might ordi- 
narily be expected, the reason obvi- 
ously being the likelihood of price 
controls. 


How the Market Has Moved 
-Ch wy oe 
Points . Sarcuninne Pre-Korea Recent Points > 
+ 1.1 + 0.8% eee oe ees cra 156.6 171.4 +148 + 9.5 
— tite Machinery ............... 1237 1222 —15 —12 
eaee) eee Metal Fabricating ........ 1363: 4 OS > 8 
os 88 — 63 Mining and Smelting...... 82.5 87.6 +51 + 62 
239 —170 Office Equipment ........ 207.1 1808 —263 —12.7 
— ’ Gti ad ed che wale alcns 193.7 2004 +67 + 35 
7258 reer I ee 4157 4169 +12 +03 
183 —135 Printing and Publishing... 109.6 97.9 —11.7 —10.7 
—40 — 35 Radio Broadcasters ....... 235.1 1768 —58.3 -—24.8 
+79 + 62 Radio & Television....... 241.3 181.3 —600 —249 
+35.4 +14.5 Railroad Equipments ..... 81.1 91.5 4104 +128 
+12 5 ae 3 5 Retail Trade Hig te eile 6 <a es 179.0 167.3 ——eieg —_ 6.5 
—34.1 —17.6 Shinbuilding ............. 177.7. 2124 4434.7 +19.5 
aa 6.8 PS <  c hei cea wanes 391.9 4022 4103 + 2.6 
’ in w EY -GEdt. cw lds s wees vee 115.4 1106 —48 —42 
—79 — 3.0 SEE foi. dein tain <ésews es 185.6 1795 —61 — 3.3 
—28.8  —22.2 BERR Ry SS SR ee 173.0 1811 +81 + 47 
—63 — 43 RES OR ee ea 103.1 1090 +59 4+ 5.7 
—14.7 —20.6 Theatres—Motion Pictures 140.5 1449 +44 4 3.1 
—44 —92 Tires and Rubber Goods... 235.9 2462 +103 + 44 
148 —13.9 Tobacco (Cigarettes) ..... 85.7 80.7 —50 —58 
+ 4.7 + 5.2 "+ ieee Standard & Poor’s; 1935-1939 = 100. 












News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


Air Reduction B+ 

At 23, stock appears reasonably 
priced in relation to present and fu- 
ture prospects. (Pd. 75c thus far in 
1950; pd. 1949, $1.) Reflecting oper- 
ating economies by new management, 
June quarter net equaled 81 cents a 
share against 67 cents in the March 
quarter and 55 cents for the second 
quarter of 1949. Operations for the 
first two months of 1950 were ham- 
pered by the coal strike, which lim- 
ited steel output and thus cut into 
sales of industrial gases. U. S. In- 
dustrial Chemicals, of which company 
owns about 125,000 shares, has re- 
cently resumed its dividend at 25 
cents a share and under a war-time 
economy this affiliate is expected to 
make a better showing due to expect- 
ed better prices for its alcohol and 
chemical lines. Sales of dry ice boost 
Air Reduction’s July and August 
earnings. 


Allied Chemical A+ 


This high grade industrial equity 
represents a sound medium for con- 
servative funds; recent price, 58 w.i. 
(Pd. $4 thus far in 1950 on old stock ; 
pd. 1949, $10.) Stockholders recently 
approved the four-for-one stock split 
previously authorized by directors of 
the company and new certificates will 
be mailed September 1 to stockhold- 
ers of record August 1. Trading in 
the new shares has already begun. 
Sales in the first half of 1950 ap- 
proximated $194 million, an increase 
of 5 per cent over a year ago, while 
net for the same period of the cur- 
rent year is said to have shown a 
gain although complete final figures 
are not yet available. 


Carolina Power & Light B 

Stock has appeal for income and 
longer term growth; recent price 29. 
(Pd. $1.50 thus far in 1950; pd. 1949, 
$2.) Company expects to commence 
construction shortly of a third gen- 
8 


further vital information and statistical data on these items. 





erating unit of 100,000 h.p. at its 
Lumberton, N. C., steam electric sta- 
tion. This new unit, at its comple- 
tion before the end of 1952, will in- 
crease that station’s capacity by some 
75 per cent. Also, a new station is 
being constructed at Goldsboro, N. C., 
where two units of 100,000 h.p. each 
will begin operation by mid-1951 and 
1952. In the six-year period to the 
close of 1952, company will have 
made a total capital outlay of $100 
million on various construction proj- 
ects. 


Dow Chemical A 

Quality considered, stock is reason- 
ably priced at current levels around 
61. (Pd. or decl. $2 plus 2%2% in 
stock thus far in 1950; pd. 1949, 
$1.30.) To keep step with growing 
demand for its products, company ex- 
pects to spend $50 million in the cur- 
rent fiscal year for plant expansion, 
compared with $29 million expended 
last year. Sales of plastics are up 
sharply with Styron proving to be 
one of the growth leaders in the 
industry. Earnings for the fiscal year 
ended May 31 were at the record level 
of $33 million, equal to $5.73 a share, 
on sales of $220 million, compared 
with sales of $200 million and net 
profits of $25 million or $4.44 per 
share in the previous fiscal year. 


Fruehauf Trailer B 


Shares (now 25) are a better-than- 
average cyclical holding. (Now pays 
50c qu.) Sales increased in every 
month during the first half of 1950, 
equaling $51 million for the period 
compared with $38 million in the 
initial six months of 1949. The com- 
pany has retired the remaining $2 
million of outstanding notes payable, 
but $13.8 million of three per cent 
debentures and 118,230 shares of 
four per cent preferred stock still 
have priority over the 1.2 million 
common shares. Company states that 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 








“the trailer business is closely related 
to the light-heavy and heavy truck 
business” and this is borne out by 
the upturn in both company and truck 
industry sales. Servicing of company- 
made and other trailers by factory 
branches, plus sales of parts, acces- 
sories and truck bodies, accounts for 
about 30 per cent of gross. 


International Packers C+ 
Despite improved dividend pros- 
pects, stock remains speculative ; now 
14. Company (formerly Swift Inter- 
national) has declared a 40-cent divi- 
dend payable October 16 to stock of 
record September 30. This is the first 
payment since April 1948. To par- 
ticipate in the disbursement, stock- 
holders of the old company must ex- 
change their stock on a share for 
share basis on or before September 
30. Reorganization was completed 
last month and more than 90 per cent 
of Swift has been exchanged. The 
capital changes were effected pri- 
marily to facilitate the flow of funds 
to the United States for dividend 
payments. (Also FW, May 3.) 


International Shoe A 

Now 40, the shares are worth hold- 
ing for income purposes. (Now pays 
60c qu.) Company has raised shoe 
prices an average of 15 cents a pair, 
a move that has been followed by 
other leading manufacturers. The 
price boost—the first since last Oc- 
tober — reflects substantial increases 
in leather costs. Despite a 714 per 
cent decline in sales in the six months 
ended May 31, earnings were $1.34 
per share vs. $1.31 in the compar- 
able ’49 period. Company reports 
that greater consumer buying of low- 
er priced shoes in the early months of 
1950 resulted in a decline of about 
five per cent in the industry’s dollar 
sales but sales on a unit basis were 
about on a par with last year. (Also 
FW, Mar. 15.) 
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Marshall Field 3 

Now priced at 28, stock’s market 
action frequently is characterized by 
fairly wide fluctuations. (Pd. $1.50 
thus far in 1950; pd. 1949, $2.) Com- 
pany has purchased 110 acres of land 
just outside of Chicago where it plans 
to establish one of the world’s largest 
suburban shopping centers. Cost of 
this acreage was more than $500,000 
and ultimate cost of the project itself 
will be in the neighborhood of $15- 
$20 million. Considerable detailed de- 
velopment work is still to be done, 
while initial actual construction will 
be contingent on the international sit- 
uation. The shopping center will ap- 
proximate one million square feet of 
selling ‘space in three principal build- 
ings as well as a double row of shops 
along a central shopping mall. Park- 
ing space for 6,000 cars will be pro- 
vided. (Also FW, Mar. 15.) 


National Dairy Products Soh 
Long dividend record and good in- 
dicated yield place the common in a 
favorable position at 44. (Pd. or de- 
clared $1.90 thus far in 1950; pd. 
1949, $2.20 incl. 30c extra.) Com- 
pany has raised its quarterly dividend 
from 60c to 70c payable September 
11 to stock of record August 21. The 
increase reflects an increase in earn- 
ings for the first six months to $2.77 
per share from $2.62 in the like peri- 
od of last year. Total tonnage in- 
creased during the period; dollar 
sales declined, but a reduction in costs 
more than offset the drop. Kraft 
Foods, a subsidiary, plans to build a 
new manufacturing plant in the At- 
lanta area at an estimated cost of $1.5 
million. (Also FW, Nov. 23.) 


Seiberling Rubber Cc 

Industry outlook is favorable, but 
a top-heavy capital structure and lack 
of diversification render the shares 
highly speculative; price, 8. (No 
common divs. since 1948.) Prospects 
for clearing arrears on the company’s 
4% per cent prior preferred and five 
per cent Class A stocks have been 
improved by recent tire price in- 
creases. As of July 2, arrears 
amounted to $146,029 ($4.50 per 
share) on the prior preferred and 
$93,960 ($5 a share) on the Class A. 
Practically all of the company’s 
farned surplus as of last December 
31 was restricted as to dividend pay- 
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ments under indenture terms covering 
$1.6 million outstanding notes pay- 
able, which are being amortized at the 
rate of $200,000 a year. 


Stewart-Warner C+ 
Now around 15, the shares are a 
more or less typical businessman’s in- 
vestment. (Pays 25c qu.) Com- 
pany’s new line of television receivers 
includes ten different models, ranging 
in price from $189.95 to $525, where- 
as only six types were marketed last 
year. Sales in 1949 declined 25 per 
cent to $54.6 million, while profits for 
the year totaled $1.67 a share (four 
per cent of sales) vs. $2.44 or 4.3 per 
cent of gross in 1948; in the opening 
quarter of 1950, net improved to 59 
cents a share compared with 31 cents 
a year earlier. In addition to its radio 
and television lines, company pro- 
duces Stewart die castings, instru- 
ments for automotive, aviation and 
marine use and Alemite lubrication 
equipment. ‘ 


Transamerica Corporation . 

Stock, now 16, constitutes a busi- 
nessman’s investment. (Pd. $1 thus 
far in 1950; pd. 1949, 80c.) The $18 
million sale of 22 California banks by 
Transamerica to Bank of America 
was declared null and void by the 
United States Court of Appeals ef- 
fective August 5 and the banks were 
re-opened August 7 under their form- 
er names with Transamerica holding 
majority control. The holding com- 
pany will receive all profits accrued 
since the take-over by the bank. The 
three largest banks in the group, 
with combined deposits of $86 mil- 
lion, are First Trust and Savings 
Bank of Pasadena; First National 
Bank of Santa Ana and First Na- 
tional Trust & Savings Bank of San- 
ta Barbara. (Also FW, Nov. 9.) 


* Bank holding companies not rated. 


Union Oil B+ 

Despite recent profits decline, long 
term outlook for this second largest 
West Coast operator is favorable ; re- 
cent price, 30. (Pd. $1.50 thus far 
in 1950; pd. 1949, $2.371%4). Asa 
result of lower fuel oil prices and a 
reduced domestic demand for heating 
oil, earnings dipped sharply in the 
first half of 1950 to 94 cents per share 
from the $2.48 reported a year ago. 
In the June quarter profits equaled 








63 cents per share vs. 94 cents a share 
in the same period of 1949. Manage- 
ment states that because of conditions 
peculiar to the West Coast which ac- 
counts for 85 per cent of company’s 
total business, earnings of company 
are not comparable with those of 
units operating in other sectors of the 
country. However, certain factors 
contributing to the decline in net in 
the first half of 1950 are being cor- 
rected and a “considerable improve- 


ment” is anticipated. (Also FW, 
Mar. 15.) 
United Fruit A 


This investment grade issue (now 
57) has above-average appeal as an 
income producer. Company recently 
increased its quarterly dividend to 75 
cents (compared with 50 cents paid 
previously) and $1 extra was paid in 
April; in 1948 and 1949, quarterly 
payments of 50 cents were supple- 
mented by $1 extras in April and 
October. Demand for bananas con- 
tinues to exceed productive capacity 
and company plans to increase its 
output in Panama and the Dominican 
Republic. Management believes that 
the Navy has an adequate number of 
refrigerated vessels for the present at 
least and foresees no major interrup- 
tions to its present operations. Rec- 
ord first half net of $3.90 a share 
compares with $2.75 reported in the 
initial six months of 1949; these re- 
sults are after deducting $4 million 
(46 cents a share) in each period for 


excessive construction costs. (Also 
FW, Mar. 29.) 
Vick Chemical A 


Dividend coverage is wide and com- 
mon has appeal for income; current 
price, 23. (Pd. 90c thus far in 1950; 
pd. 1949, $1.20.) Because of the 
nature of company’s main business 
(manufacture of remedies for coughs 
and colds) little in the way of earn- 
ings can be expected for the final 
quarter ending June 30, and the $2.99 
per share reported for the nine 
months ended March 31 probably 
approximated full year results. Di- 
versification has been achieved in re- 
cent years by the acquisition of Wil- 
liam S. Merrell Co., manufacturers 
of ethical drugs, Prince Matchabelli 
Inc. (perfumes) and the Alfred D. 
McKelvey Company’s lines of men’s 
toiletries. (Also FW, Oct. 12.) 
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Auto Parts Makers 
Had Good War Record 


Higher average earnings were shown by most companies 


in 1942-45 than in prewar years. But recent profits 


have been still better due to record demand for cars 


he automobile parts business, be- 

fore World War II, was not only 
one of the largest in the country but 
was highly profitable. The big auto- 
mobile companies, as the industry 
matured, were letting out more and 
more parts business to independent 
concerns, while annual output of cars 
and trucks was advancing rapidly 
from the post-depression low of ap- 
proximately 2.5 million units in 1938. 
During the 1939-41 period, U. S. pro- 
duction of cars and trucks totaled 
nearly 12.9 million units, and output 
of parts attained new records both 
in 1940 and 1941. Of the 20 com- 
panies listed in the accompanying 
table, only one reported a deficit at 
any time during the period and that 
for only one year. 

Some war business had been re- 
ceived even before the outbreak of 
hostilities with Japan, but more and 
more military work was placed as 
passenger car production was sus- 
pended and civilian truck output 
severely limited. While output of 
parts for military vehicles required 
little change from ordinary opera- 
tions, almost total conversion of 
plants was intro- 
duced in some in- 
stances. The auto- 
mobile equipment 
group turned out 
an important 


Company: 
Bohn Aluminum . 
Borg-Warner 


share of total war Briggs Mfg. ..... 
business in manu- oe ee 

: ana Corp. ..... 
facturing sub- faton Mfg. _.... 


assemblies for 
planes, tanks, en- 
gines, military 
vehicles, guns, 
ammunition and 
other military 
equipment. In 
1944, deliveries of 
war material ap- 
proximated $9.3 
billion and there 
was another $700 


10 


Electric Auto-Lite 


Motor Products . 
Motor Wheel .... 
Murray Corp. ... 
Nat’l Auto. Fibres 


Stewart-Warner . 


Timken-Det.-Axle 





million of replacement parts for 
civilian use. In 1941, peak peacetime 
year, volume topped $4.9 million. 

As a result of this increased busi- 
ness, 14 companies among the group 
herein discussed showed better earn- 
ings in the four war years than in the 
1939-41 period. One, Bohn Alumi- 
num & Brass, did better in the war 
period than either prewar or postwar. 
Despite renegotiation allowances 
which narrowed margins while war- 
time taxes cut heavily into income, 
average earnings for the group in 
1942-45 were $2.34 a share compared 
with $2.14 prewar. 


Helpful Experience 


Experience gained during the war 
has helped the parts manufacturers 
io diversify into other fields, lessen- 
ing their dependence upon the pur- 
chasing policies of the big car man- 
ufacturers. Some of the leaders, 
howevei, had a substantial non-auto- 
motive business even before the war. 
Borg-Warner made electrical refrig- 
erators and other household prod- 
ucts; Briggs Manufacturing, steel 
plumbing ware; Timken-Detroit 





Axle, household oil burners ; Stewart- 
Warner, radios and refrigerators. 
Several companies also made railroad 
and aircraft equipment. Diversified 
output helped to level the seasonal 
peaks in auto accessory sales, with 
greater total utilization of plant during 
periods of slack auto production than 
would otherwise occur. The long- 
deferred demand for new automo- 
biles, as well as for many of the sup- 
plementary products manufactured, 
put the group in a superior position. 
The principal factor in the earn- 
ings showing after the war has obvi- 
ously been the record pace set by the 
automobile industry. While U. S. 
output during 1946 was barely three 
million vehicles, enough cars and 
trucks have been produced since then 
to lift the annual average to 4.6 mil- 
lion for the 1946-49 period. Total 
output for the U. S. and Canada has 
been 19.4 million cars and trucks 
since 1945, and due to higher prices. 
their average total value per year has 
been $6.2 billion compared with a 
yearly average of $3.1 billion in the 
1939-41 period. Under these circum- 
stances it is hardly surprising that 19 
of the 20 companies show better av- 
erage earnings since the war than for 
the wartime years. The aggregate 
postwar average of $4.26 per share 
in fact is approximately double the 
1939-41 average and is 82 per cent 
higher than that of the war period. 
Taking into account the inflated 
value of the dollar, however, several 
companies did as well or better dur- 
ing the war period as postwar. The 
war in fact proved no deterrent for 


The Automobile Products Leaders 


eo Sales —_ 


-———— Earned Per Share 


Midland Steel Prod 


Electric Storage Bat...... 
Houdaille-Hershey 
Kelsey-Hayes Wheel (B) 


Standard Steel Spring.... 
Thompson Products...... 





Years (Millions) -—Annual—_, 7- Six Months — Recent 

ended: 1948 1949 1948 1949 1949 1950 *1950 Price 

aati aban Dec. 31 $35.5 $29.2 $2.76 D$1.60 D$2.34 $1.29 $0.50 29 
Cr he ator Dec. 31 309.3 252.4 12.43 9.16 4.52 6.62 5.00 62 
Rates Aes Dec: 31 265.9 338.3 5.40 6.88 152. 63: TH0 29 
sade aires Dec. 31 74.5 53.8 10.24 4.86 356. .351 18 28 
Nada ees July 31 125.5 106.1 4.30 3.18 b2.33 b3.20 = 1.75 19 
pes bint ec Dec. 31 128.1 102.2 6.15 4.61 2.57 3.79 2.00 36 
ee Dec. 31 210.1 217.5 8.16 7.58 al.47 al1.09 2.25 41 
Dec. 31 105.5 89.1 6.67 4.86 0.74 1.87 1.00 41 

ars Dec. 31 Sa. Sa 2.95 1.68 c1.02 1.03 0.50 12 
July 31 71.3 80.7 6.03 7.88 b5.95 b4.24 3.00 18 

eaiey Dec. 31 57.4 57.1 10.66 9.53 203. 436... 175 39 
pines te x, June 30 46.2 59.1 7.33 6.97 b5.64 b7.50 s1.50 34 
pendent Dec. 31 Sas Siz 4.08 4.09 1.71 afta. Lae 22 
eee July 31 92.5 97.8 3.21 6.95 b3.50 b6.05 0.80 18 
eee) ae Dec. 31 31.0 39.4 3.29 4.43 2.31 1.57. 1.20 17 
Dec. 31 47.6 53.3 3.82 4.22 _. =| | ae 21 

stone xh Dec. 31 72.5 54.6 2.44 1.67 a0.31 a0.59 0.75 14 
Dec. 31 97.0 107.6 e7.98 10.74 e4.63 e7.42 e1.90 65 

bn ysis'a ple June 30 111.5 89.6 pt ee 7 b2.14 bl1.11 = 0.75 16 
Dec. 31 120.5 99.4 5.45 1.46 a1.22 a1.26 = 1.75 40 


Timken Roller Bear....... 


*Paid or declared to August 9. a—Three months. b—Nine months. c—-Four months. e—Adjusted for stock split—1%% share 
for one. s—Plug stock. D—Deficit. 
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most, and greatly expanded the earn- 
ings potential for the group as a 


whole. Total volume after the war 
received an impetus from continua- 
tion of the trend toward placing more 
parts work outside assemblers’ plants 
as well as from the boom demand for 
cars. Last year, however, 11 of the 
20 companies had smaller sales than 
in 1948, while 13 reported smaller 
earnings. To some extent, the un- 
favorable comparison was due to 
smaller sales of replacements parts as 
more new automobiles came into use. 
Non-automotive output slumped in 
1949, as did truck and bus output. 
With war again an actuality, near- 
term prospects are not dimmed. Un- 
favorable factors such as-~- material 
shortages are due in part to Govern- 
ment stockpiling and in part to a high 
level of production. Output of trucks, 
for instance, may reach a new month- 
ly record in August owing to the rush 
to buy following the Korean out- 
break. More military orders have 
been coming through, mostly for 
trucks, although Cadillac’s contract 
for light tanks will doubtless be fol- 
lowed by larger orders for armored 
vehicles. Further increases in truck 
production for military purposes may 
also be looked for. Provided raw 
materials are forthcoming, this addi- 
tional work could be carried on with- 
out interference with regular work on 
commercial orders. A_ war-invig- 
orated aircraft industry will also call 
for larger output by subcontractors. 
Should the war spread, the auto 
parts makers will devote more time 
and attention to production for the 
armed forces, with deferred demand 
for cars and trucks again resulting. 


Liberal Yield from 


American G. & E. 


Higher taxes may reduce per share earnings, 


but $3 dividend 


seems safe. 


uring the 12 months ended last 
June 30, American Gas & Elec- 
tric reported consolidated net income 
after preferred dividends of $4.39 a 
share en the common stock outstand- 
ing at the end of the period and $4.54 
per share on the average number of 
shares outstanding during the 12 
months. 

This result compares with $4.61 
per share on both the number of 
shares outstanding ‘at the close of the 
June 1949 year and on the average 
number of shares during the period. 
As an indication of the current trend 
in earnings, consolidated net income 
for June 1950 alone was $2.1 million 
compared with $1.6 million for the 
same 1949 month. This increase is 
equal to nearly 10 cents per common 
share. 

American Gas established another 
record high during the June 1950 
year with operating revenues oi 
$155.5 million, an increase of $6 mil- 
lion over the preceding 12-month pe- 
riod despite the adverse effects of 
work stoppages in the coal industry 
in the second half of 1949 and the 
first quarter of 1950, and of last fall’s 
steel strike. The decline in per share 
earnings was also due to the sale of 
498,081 common shares last October, 


returning over 6 per cent 


Service area showing good growth 


the proceeds of which were used tor 
only eight months, and to the sale of 
securities by subsidiaries to cover ex- 
pansion of facilities well before actual 
construction was completed. 

Between January 1, 1945, and De- 
cember 31, 1949, American Gas and 
its subsidiaries made gross additions 
to their properties—including the 
purchase of two small utilities for 
nearly $8 million —of $233.8 mil- 
lion, while property retirements to- 
taled $23.7 million, resulting in a net 
property increase of $210 million. 
The cost of the operating subsidiaries’ 
construction program for 1950 and 
1951 is estimated, on the basis of 
current rates for materials and labor, 
at about $144.6 million. 


Capacity Doubled 


American Gas & Electric placed its 
second 150,000-kilowatt generating 
unit in operation at the Philip Sporn 
plant at Graham Staticn, West Va., 
on July 27, the first unit of similar 
size having been producing power 
since January 1. With the installa- 
tion of this second unit, total generat- 
ing capacity of the seven-state system 
totals 2.4 million kw, or more than 
double the 1939 capacity of 1.1 mil- 

Please turn to page 27 





Takes to Water Like 
An “Eager Beaver’’ 


A new Army Ordnance vehicle, the 
2'/o-ton 6 x 6 Eager Beaver cur- 
rently being produced by Reo Mot- 
ors, Inc., not only is built for high 
speed on the highway, but it also 
can wade rapidly across a stream up 
to seven feet deep. Its completely 
waterproofed engine can be shut off 
and re-started while submerged in 
water. In addition, the truck is de- 
signed to operate normally in sub- 
zero cold or blistering heat. 
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Urges Bernard M. Baruch, the 
Over-Al| ation’s elder statesman 

whose voice on economic 
Controls 


affairs is always listened 
to with respect by political leaders 
irrespective of their personal party 
affiliations, has once again recom- 
mended that Congress impose an 
over-all ceiling on the economy. 

His recommendations in many re- 
spects are no different from those 
which he proposed many times during 
and after World War II, but which 
went unheeded. While the Govern- 
ment did enforce certain controls and 
attempted to fix prices during the last 
war, it left one large loophole and 
thereby enabled a runaway inflation 
to develop. By failing to clamp down 
on wages, it granted labor a free 
hand. Labor took full advantage of 
its position to demand one increase 
after another despite the fact that 
there is no single influence which can 
do more to raise the cost of living 
than rising wages. 

Baruch now urges us to institute 
effective wage controls, boost taxes 
in order to prevent profiteering, place 
the cost of mobilization on a pay-as- 
you-go basis and institute a system 
of priorities for essential war ma- 
terials. In other words, he would 
regulate the economy so that no 
single group or person would have an 
advantage during the emergency. 

The President does not feel that it 
is necessary to impose all-out controls 
at the present time; he has, however, 
yielded to pressure for more compre- 
hensive controls by stating that he 
would accept them on a_ stand-by 
basis. His attitude can be more 
readily understood when you realize 
that Mr. Truman has always con- 
sidered labor as a sacred cow—plus 
the fact that this is an election year 
for many Democratic stalwarts. 

We believe the public would wel- 
come the stabilizing influence of Mr. 
Baruch’s plan, for already inflation is 
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on the march—and that certainly 
should sound an alarm. We must 
guard not only against the possibility 
of losing the war in Korea and 
against an extension of the physical 
boundaries of the conflict, but also 
against the economic disaster which 
might occur here at home should in- 
flation get out of control. This is not 
a time to foster greed. It is a time for 
sacrifice by Americans at home as 
well as in Korea. 


Of Course From each and every 
We Are corner of the nation we 
hear the cry that we are 


United at war again—and that 
we should display a united front and 
rally to the support of our President. 
That we should be united in our stand 
is no question, for our fundamental 
objective is to defeat the enemy and 
to restore peace and calm once again 
throughout the world. 

Our unanimity of mind in support 
of the President’s over-all actions, 
however, should not be tinctured by 
maudlin sentiment that everything 
and anything being done by the Ad- 
ministration toward the war effort is 
right and proper. The people should 
reserve the privilege of honest criti- 
cism in order to help avoid blunders 
in our policies. 

We certainly must realize that we 
had made many errors in statesman- 
ship during the course of the last 
war, mistakes which, had they been 
avoided, might have saved us from 
the agonies and worries which we 
now face. No matter how exalted a 
leader may consider himself, he still 
is not infallible. Had the late Presi- 
dent Roosevelt not been quite so in- 
dependent we might not have sold 
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our principles and love of freedom 
for a mess of Russian-made pottage 
at Yalta and Teheran. 

We can whole-heartedly support 
President Truman without falling in- 
to the trap of believing that it would 
be unpatriotic to be on our guard and 
to offer sincere, justified criticism. 


Better Leslie Gould, dynamic 
Prepared financial editor of the 

New York Journal-Amer- 
For War 


ican, recently pointed out 
that even should the nation be called 
upon to gird for another all-out global 
war, we are better prepared for it 
than we were in 1941, and it should 
have less of an impact upon the civil- 
ian economy. Not only is he correct 
in his statement, but his analysis that 
led to this decision is perfectly sound. 

In 1941 much of industry was in a 
depressed state and our production 
potential for war purposes was small. 
It was the war itself which dug busi- 
ness out of its hole and set it well on 
the road to an unparalleled recovery 
despite the drain that was placed on 
the economy by our military effort. 

When Pearl Harbor was attacked, 
we were caught quite unprepared. 
Strategically we were in no better 
position when the Korean war broke 
out recently than we were in 1941, 
but productionwise we are in a vast- 
ly different situation today. While we 
might well have expected a thunder- 
bolt from this area for almost a year 
in advance, that is another story. 

In the period from the close. of 
World War II to the present time 
American industry wisely strength- 
ened its financial position and main- 
tained its plants in splendid physical 
condition, As a result, many plants 
can be used immediately for turning 
out the necessary implements of war, 
while others can be reconverted in a 
short while. Much of the credit for 
the favorable situation today must go 
to the vision of our industrial leaders. 
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Banks Report Gains in Earnings 


Midyear statements were favorable. Korean war spurs indus- 


trial activity, indicating expansion in loans and other in- 


come sources. Expected tax hike would not menace dividends 


Me earnings and condition 
statements issued by the banks 
in the Metropolitan New York area 
disclosed in most instances moderate 
gains over the corresponding 1949 pe- 
riod. On a quarterly basis, results 
for the second quarter of the year 
generally improved over the first 
three-month period of 1950. In all 
cases dividend coverage was ample. 


Changed Situation 


The reports, of course, reflected op- 
erations during the pre-Korea period, 
the border crossing having come 
too late in June to affect banking op- 
erations. While the new situation 
materially alters the pattern of 
prospective business—and banking— 
operations, the over-all outlook for 
bank earnings has not been changed 
appreciably. Military procurement 
for the Korean campaign as well as 
for general preparedness, pointing to 
a substantial, early increase in indus- 
trial activity, has created the prospect 
of long term borrowings by corpora- 
tions to provide for plant expansion 
and working capital. The present 
state of the securities market is not 
favorable for common stock offerings, 
and some flotations which were in ad- 
vanced stages of preparation already 
have been postponed indefinitely. 


Before the end of the present quar- 
ter, loan portfolios of the banking in- 
stitutions bid fair to expand substan- 
tially, and investment portfolios also 
may be expected to rise as the Gov- 
ernment continues its program of 
deficit financing. Over the past year 
deficit operations have contributed to 
the rise in deposits and Government 
holdings. The Treasury right along 
has been selling more treasury bills 
than the amounts that have been com- 
ing due. 

These comments, of course, apply 
to the banking situation as a whole. 
Loans, deposits, investment port- 
folios, and bank holdings of Govern- 
ments by individual banks have pre- 
sented a varied pattern and this may 
be expected to continue, influenced 
mainly by the character of business 
done by the various institutions. 
Loans reported by individual banks 
at the end of June, for example, were 
up in a number of instances as com- 
pared with the end of 1949, while 
other banks reported moderate de- 
clines. The first half of the year, 
however, normally encounters a sea- 
sonal decline in loans and the mod- 
erate recessions reported by some 
banks could not be regarded as an 
unfavorable development. 

The bank share market has not dif- 


fered particularly in its trends from 


the general stock market. Over the 
past year prices moved irregularly 
higher and yields receded somewhat. 
The war scare break in the general 
list was paralleled, though to a lesser 
degree, by the bank stocks, but they 
gradually have recovered to about the 
levels of mid-June. There was little 
liquidation, however, since investors 
in bank stocks normally are of the 
conservative type and are disposed to 
appraise their holdings on the basis 
of longer range prospects rather than 
on current happenings. 

Some concern has been felt over 
the effect of a rise in the tax rate, but 
even an expected advance to 45 per 
cent would not appear to menace cur- 
rent dividend rates. Banks have been 
paying out only about 60 to 70 per 
cent of their earnings, and to some 
extent would be able to offset any 
increased tax liability by adding to 
their holdings of tax-exempt, or part- 
ly tax-exempt, securities. 


Current Yields 


Around current prices the yields on 
the shares of the principal banks in 
the New York metropolitan area 
range generally from 3.8 per cent to 
5 per cent. In several instances, 
mainly because of the high prices they 
command, which definitely narrows 
buying demand, higher yields are ob- 
tainable. United States Trust, selling 
above $600 per share, offers a return 
of about 5.7 per cent, while First Na- 
tional Bank stock, quoted at more 
than double the price of United States 
Trust, affords a return of 6.4 per 
cent. 


Statistical Highlights of New York City Bank Stocks 


_ e-—_Indicated Earnings Per Share———, 


1948 
Bank of Manhattan.......... $2.37 
Bank of New York........... 20.88 
Bankers Trust ............. sia a3.08 
Central Hanover ............. 6.88 
Chase National .............. 2.37 
Chemical Bk. & Tr............ a2.89 
Commercial National ......... a3.41 
Corn Exchange .............. 4.73 
ff  § eee 128.42 
Guaranty TGS ai.c. cce ewes 18.22 
Ly. & eee 1.19 
Manufacturers Trust......... 5.19 
a ee Pore eee ab3.37 
New York Trust............. a6.50 
Public . | FS eee a4.26 
United States Trust.......... 45.16 


_*Declared or paid 40 August 9. 
tion. e—Includes $2 extra paid January 3. 
Per cent stock. 
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a—Net operating earnings. 


-—Six Months—, Dec. 31 


f—Includes 10 cents extra paid January 3. g—Plus one share of stock for each eleven held. h—Plus 





b—Includes_ City Bank Farmers Trust Company. 


-— Book Value —, 
June 30 


-- Dividends ~ 


1949 1949 1950 1949 1950 1949 *1950 Price Yield 

$1.91 $0.88 $1.06 $31.56 $31.97 $1.30 £$1.05 28 5.0% 
21.86 9.18 8.94 439.62 443.25 14.00 10.50 325 4.3 
a3.09 1.52 1.31 55.72 56.06 1.85 1.50 48 4.2 
6.52 3.00 3.00 126.85 127.85 4.00 3.00 98 4.1 
3.98 1.23 1.39 46.67 47.27 1.60 1.20 39 4.1 
a2.79 al.42  al.43 45.45 46.03 1.80 =1.35 44 4.1 
a3.20 al.64 a1.44 61.42 61.86 2.00 1.50 53 3.8 
4.79 2.48 2.61 62.04 63.15 2.80 2.25 62 48 
81.56 37.38 40.37 1,417.43 1,417.80 80.00 60.00 1,250 6.4 
17.68 9.41 9.40 370.57 373.97 12.00 e11.00 295 4.7 
1.21 0.59 0.62 23.60 23.82 0.80 £0.70 20 4.5 
5.69 a2.33 2.55 60.87 62.22 22.40 1.80 54 4.5 
ab3.47 ab1.62 ab1.69 ab53.31 ab54.02 1.80 1.35 44 4.1 
a5.38 a3.09 a3.46 111.20 112.67 4.00 3.00 88 4.5 
a4.14 a2.03 a2.23 c51.61 52.83 c1.88 h2.00 40 5.0 
- 42.61 20.89 19.13 749.59 752.20 35.00 26.25 610 5.7 


c—Adjusted to present capitaliza- 
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Heavier Traffic for Western Rails 


Movement of men and supplies to the Far East will 


boost traffic to West Coast ports in the months ahead. 


Major east-west lines will be principal beneficiaries 


n the coming months, military traf- 

fic will be moving across the na- 
tion in increasing volume to the West 
Coast. With the war in the Far East 
requiring first a build-up in supplies 
and manpower and then a steady 
stream of material plus additional 
troops, it appears certain that car- 
loadings will rise as United Nations’ 
forces augment their strength in 
Korea. 

To date, transport has been geared 
to moving troops and supplies essen- 
tial to the current holding phase of 
the campaign to West Coast ports as 
rapidly and efficiently as practicable. 
However, as our forces grow in the 
coming months huge quantities of 
material must be amassed at shipping 
points for movement to the battle area 
some 7,000 miles away. 

Largest ports on the West Coast in 
order of size are San Francisco, Los 
Angeles, Portland (Ore.), and Seat- 
tle (Wash.). Railroads serving 
these cities seem certain to enjoy 
higher car loadings in the future as 
supplies and men are channeled 
through the ports for transport over- 
seas. Carriers in the eastern part of 
the United States will derive some 
benefit from larger military traffic but 
main lines operating out of Chicago 
and St. Louis to the Pacific Coast 
seem likely to be the major benefici- 
aries. 

Atchison, Topeka & Santa Fe’s 
routes running from Chicago and a 
point slightly west of New Orleans 
through Texas, New Mexico and 
Arizona to Los Angeles and San 
Francisco are in a favorable position. 
Southern Pacific, which serves St. 
Louis through connections with the 
Texas & Pacific and St. Louis South- 
western, also follows a southern route 
swinging north to touch Los Angeles, 
San Francisco and Portland. 

Running across the central section 
of the United States, Union Pacific, 
by its connection with the Chicago & 
North Western to Chicago and the 
Wabash to St. Louis brings traffic 
west to Los Angeles, Portland and 
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Seattle, while connections with the 
Southern Pacific at Ogden, Utah, 
carry freight to San Francisco. 

In the north, Northern Pacific 
picks up traffic out of Chicago from 
the Chicago, Burlington & Quincy at 
St. Paul, Minnesota, and moves it 
westward through North Dakota, 
Montana, Idaho, Washington and 
Oregon to Portland and Seattle. 

These roads plus the Great North- 
ern, the Chicago, Milwaukee, St. Paul 
& Pacific, Missouri Pacific and the 


Chicago, Burlington and Quincy 
(jointly controlled by the Great 
Northern and Northern Pacific) 


are the major networks to the lead- 
ing ports of the West Coast. 


Carloadings Improve 


Freight car loadings of the eight 
systems have shown improvement in 
recent weeks. For the 29 weeks end- 
ed July 22, carloads of revenue 
freight handled aggregated 6.59 mil- 
lion, a decline of 1.3 per cent from the 
similar period a year earlier. How- 
ever, a comparison of the three weeks 
ended July 22 shows total loadings 
of 765,551 cars, an increase of 5.7 per 
cent over 1949 and loadings for the 
week ended July 22 amounted to 
274,154, a rise of 7.2 per cent from 
the week ended July 23, 1949. 

Three of the eight roads (Chicago, 
Milwaukee, St. Paul, Southern Paci- 
fic and Union Pacific) have carried 
more freight thus far in 1950 than a 
year ago. Northern Pacific’s load- 
ings are negligibly under 1949, and 
Missouri Pacific also should report 
an aggregate gain over 1949 shortly. 


Great Northern is the only carrier 
which has been markedly laggard. 
An extremely severe winter in its 
service area causing delay in spring 
iron ore shipments on the Great 
Lakes and the recent switchmen’s 
strike have resulted in unfavorable 
comparisons which will be difficult 
to eliminate. Revenues for the six 
months to June 30 were 9.5 per cent 
below 1949 and despite the dividend 
received from the Burlington, the 
company reported a deficit of 98 cents 
per share as against a profit of $1 
per share in the same months of 1949. 
Despite the current temporarily un- 
satisfactory performance of Great 
Northern the preferred - stock (no 
common stock is outstanding) merits 
a medium quality rating in the rail 
group. 

Investment caliber of both Union 
Pacific and Atchison is excellent and 
Southern Pacific is a medium grade 
issue which has shown steady im- 
provement in recent years. Northern 
Pacific’s record has been erratic and 
Chicago, Milwaukee, St. Paul com- 
mon stock is definitely speculative. 

The anticipated increase in military 
traffic to the West Coast is a favor- 
able factor in the outlook for all these 
rail systems. Large quantities of sup- 
plies will be needed for maintaining 
troops already in the battle field in 
addition to the amounts required to 
augment the strength of our forces 
if we are to push the North Koreans 
back to their own territory. Troop 
transport should aid passenger traffic 
showings and stepped up naval activ- 
ity will bring about higher demands 
for materiel used on shipboard. 

However, since the future holds 
many unanswered questions as to the 
eventual course of Far Eastern de- 
velopments, investors would do well 
to confine their commitments to the 
better grade issues with good peace- 
time earnings and dividend records. 


A Group of Major East-West Carriers 


7~Revenues— 
(Millions) 
1948 1949 


Atchison, Topeka & S. F. $526.7 $482.7 


Chic., Mil., St. P. & Pac. 255.0 238.0 
Great Northern ($6 pfd). 216.3 212.3 
Northern Pacific........ 157.2 150.2 
Southern Pacific........ 587.5 537.5 
Uaten Paciic........... 437.6 398.8 


* Paid or declared to August 9. 


$23.33 $18.06 $6.49 $8.50 


a—Five months ended May 31. 


-———Earned Per Share——— 


7-—Annual—-_,_-—Six Months—, —Dividends— Recent 


1948 1949 1949 1950 1949 *1950 Price 


$8.00 $4.50 124 


D0.33 D0.87 D1.98aD1.66 Nil Nil 12 
8.91 6.05 1.00D0.98 4.00 1.75 43 
4.97 3.93 D0.15D0.66 1.50 1.50 23 
10.26 8.07 2.72 433 5.00 2.50 61 
14.24 10.26 2.52 4.39 6.00 3.75 99 


D—Delficit. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Dividend news continues as an important market in- 


fluence. Despite the higher taxes in prospect, most 


companies should be able to maintain current rates 


For the past month stock prices have advanced 
vigorously despite adverse war news, and with im- 
provement in the Korean situation beginning to 
develop it is logical that the movement carry fur- 
ther. Helped also, no doubt, by indications that 
there will be no excess profits tax this year, aver- 
age industrial share prices at midweek were at their 
highest level since the recovery started. The 
familiar Dow-Jones index, for instance, was some 
191% points above its July 13 low, having retraced 
nearly two-thirds of the 30.92-point drop from the 
year’s peak. 


Growing prospect of Congress setting up eco- 
nomic control legislation at a comparatively early 
date has affected some individual stocks, but has 
had little effect on the general market. Present 
Administration plans call for only ten per cent of 
the country’s industrial capacity to be devoted to 
the arms program. The remaining 90 per cent 
would account for a larger total of civilian goods 
than has been produced in recent periods. Gross 
national product for 1947, for instance, is esti- 
mated at $233 billion; 90 per cent of the latest 
estimate for 1950 (a pre-Korea figure) would be 
nearly $236 billion. 


Of course, numerous individual industries 
doubtless will be called upon for a much greater 
proportion of their facilities than ten per cent, an 
example being the radio-television makers. Wash- 
ington thinking is reported to be along the lines 
of a 33 to 50 per cent diversion to armed forces 
of electronic equipment, on which profit margins 
would be not nearly so generous as those realized 
on civilian sales. This is the reason radio issues 
have been so laggard in the general recovery. 


Unexpectedly favorable dividend action by 
General Motors and International Paper was fol- 
lowed by price run-ups which démonstrated that 
dividend developments continue to be very im- 
portant market factors. The Motors declaration, 


AUGUST 16, 1950 





in particular, was hailed not only as an indication 
of confidence, but also as a move that should en- 
courage wider management recognition of the 
rights of shareholders to a fair share of corporate 
earnings. Moreover, it suggests that despite the 
prospect of higher taxes ahead, current levels need 
not mark a maximum for dividends to investors. 


The ultra-conservative dividend policies fol- 
lowed by most corporations in recent years en- 
courages the opinion that—even though the divi- 
dend total may not rise much from the present 
level—prospective earnings will be sufficient in 
most cases to support current rates. For example, 
International Harvester during the past three years 
earned an average of nearly $3.90 per share an- 
nually, well over twice the $1.80 currently being 
paid. Standard Oil (N. J.) earned an average 
of $9.12 per share as against a $4 dividend rate. 
Many other similar situations could be cited. 


The prospect of higher taxes is never a pleasant 
one, but the market seems well adjusted to any 
reasonable increase likely to be imposed for this 
year, at least. Representative industrial stocks are 
presently quoted for only about seven times indi- 
cated annual earnings, and rails for only about six 
times. Utilities habitually sell at higher price- 
earnings ratios, but the current ratio of 1114 times 
is quite moderate in comparison with the 18 to 20 
times earnings at which this group sold in 1946. 


The partial-rearmament economy that ap- 
pears to be immediately ahead of us is not likely 
to bring profits to the marginal situations on any- 
thing like the scale of World War II, and the 
shares of that sort of companies do not hold the 
same degree of market appeal they did seven or 
eight years ago. At the present time, the best posi- 
tion still is occupied by issues of good quality 
which should be able to continue liberal dividends: 
despite higher taxes and moderate controls. 


_ Written August 10, 1950; Richard J. Anderson. 
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Steel Operating Rate 


Effective this week the operating rate of the 
steel industry, as reported by the American Iron 
and Steel Institute, is based on the industry’s an- 
nual capacity on July 1, last, of 100,563,500 tons 
of ingots and castings. Since July 1 the Institute 
has been reporting on the basis of the January 1, 
1950 capacity of 99,392,800 tons. To accord with 
the new basis operating rates previously reported 
have been revised (see page 32) to: week begin- 
ning July 3, 91.5 per cent; July 10, 94.9 per cent; 
July 17, 98.2 per cent; July 24, 98.1 per cent, and 
July 31, 99.5 per cent. 


Rail Net Income Up 


Gaining $30 million in June over June, 1949, 
net income of Class I railroads is estimated at 
$210 million for the first six months vs. $174 
million for the same 1949 period, a rise of nearly 
21 per cent. This favorable showing is entirely due 
to lower operating expenses which were down 5.7 
per cent while operating revenues lagged the 
1949 first half by only 3.3 per cent. To a con- 
siderable degree, more widespread use of new 
diesel locomotives held down costs. Last year, a 
total of 1.865 new locomotives were installed of 
which 1,808 were diesel and 57. steam. During the 
first six months of 1950 more new locomotives 
were installed than in any similar period since 
1923, and of the 1,127 total, 1,122 were diesel and 
only five steam. Due to increases in carloadings in 
recent weeks, some improvement in earnings may 
result in the last half of this year. After lagging 
behind comparative 1949 volume in January, Feb- 
ruary, April and May, carloadings began to forge 
ahead in June and made further gains in July. A 
continuation of the present trend, which in fact 
has been forecast by the Regional Shippers Ad- 
visory Board, could bring interim totals some time 
in September even with last year’s results. 


Department Store Sales 


Stimulated by a wave of scare buying, depart- 
ment store sales up to July 29 exceeded last year’s 
results by 2 per cent. Federal Reserve Board com- 
parisons with one year ago placed sales for the 
July 15 week 25 per cent ahead, followed by gains 
of 46 per cent in the July 22 week and 42 per cent 
in the week ended July 29. Largest gains were reg- 
istered in household appliances, but furniture also 
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showed a decided upturn while consumers stocked 
up liberally on men’s, women’s and children’s un- 
dearwear, hosiery, accessories, men’s shirts, foot- 
wear, sheets and pillow cases, tissues, etc. Although 
scare buying is now leveling off, a brisk pace in 
retail sales is continuing inasmuch as consumers 
have the money to buy. Personal income in June 
was at the annual rate of $215.8 billion, the second 
highest level in the country’s history, while the an- 
nual rate for the first six months was $215.6 bil- 
lion. The largest full-year figure on record is that 
of 1948 when personal income totaled $209.5 bil- 
lion, a mark that will easily be eclipsed this year. 
The previous record level for an interim period 
occurred only last March when National Service 
Life Insurance dividend receipts sent the personal 
income annual rate to $219.3 billion. 


Peak Paper Output 


Despite holiday and vacation shutdowns, the 
ratio of United States paper production to theo- 
retical mill capacity during the four weeks ended 
July 29 was 91.1 per cent, which actually is a high- 
er rate than in any month from March to August 
last year. The rate for July, 1949 was only 71.6 
per cent. Paperboard output, meanwhile, was at a 
rate of 82 per cent, which also was well ahead of 
several months last year, comparing with 64 per 
cent for the similar July, 1949 period. The ratio 
of both paper and paperboard output reached the 
year’s peak in the week ended July 29 when paper 
production was at 106.9 per cent of capacity and 
paperboard at 96 per cent. There have been very 
few weeks in the history of the industry when the 
output ratio has been as high. Demand has been so 
great that allotments have been discussed. Cus- 
tomers already have been advised by several mills 
that quotas will be imposed on coated book paper 
deliveries effective September 30 while coarse paper 
producers are instituting a pricing system based on 
rates prevailing at the time of delivery. Now that 
the normal seasonal slump has failed to materialize, 
record paper and paperboard output this year could 
easily top the 1949 level by 20 to 25 per cent. 


Cotton Crop 


The first crop estimate of the season has caused 
the cotton market to turn upward again. Depart- 
ment of Agriculture forecasts indicate that the com- 
ing crop will aggregate only 10.3 million bales as 
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compared with 16.1 million bales grown last year. 
Acreage under cultivation is down better than 30 
per cent to 19 million acres and the yield of lint 
cotton per acre is expected to be about 265 pounds 
as against 284 pounds in 1949. The continuance 
of the recent uptrend in cotton textile prices there- 
fore seems to be assured. Makers of cotton goods 
have reported satisfactory increases in earnings for 
the first half of 1950 over the similar months of 
1949. With recent news favoring such manufac- 
turers, comparisons in the latter half of the year 
should make even better reading. 


Television Outlook 


Whether the television industry can equal its 
record first-half production in the last six months 
of 1950 will depend upon the flow of Government 
orders during the fall months. The industry al- 
ready has been handling sizable orders of this kind 
but at the same time has been able to step up tele- 
vision and radio receiver output. Most companies 
have received no additional orders since the out- 
break of war in Korea but have been asked to speed 
up the work at hand. Civilian output of television 
sets during the first half-year easily set a new peak 
of nearly 3.1 million, or about the same total for 
all 1949. Radio Manufacturers Association member 
companies alone reported output of some 2.4 mil- 
lion sets vs. 913,071 a year earlier, while radio out- 
put jumped to 5.2 million sets vs. 3.5 million in the 
first half of 1949. 


Briefs on Selected Issues 

General Motors car and truck output for the 7 
months to July 31 totaled 2.2 million units vs. 1.6 
million units in the same 1949 period. 

General American Transportation has received 
an order from Union Pacific for 1,000 gondola 
cars. 

Borden Co. had sales of $295.9 million and earn- 


ings of $2.31 per share in the first half vs. $305 
million sales and $2.38 per share earnings in the 
same period last year. 

Walgreen Co. has declared the quarterly 40-cent 
and extra 25-cent dividend payable September 12. 
Company will redeem the 4 per cent preferred stock 
September 16. 

American Home Products’ first half sales were 
$80.5 million vs. $73.3 million in the same 1949 
period. 

Southern Pacific’s first half total operating rev- 
enues were $266 million vs. $260.3 million in the 
same 1949 period. 

Union Pacific plans to spend over $9 million in 
the next year or more on seven track-signal proj- 
ects involving 1,090 miles of lines. 

Sterling Drug’s first half sales totaled $68.2 mil- 
lion and per share earnings of $1.99 vs. sales of 
$67.3 million and $1.86 per share earnings in the 
same period last year. 


Other Corporate News 

McKesson & Robbins has completed arrangements 
for a $22 million loan to retire $15 million pre- 
ferred stock and remainder for working capital. 

Johnson & Johnson stockholders have approved 
a plan to exchange 2 shares of 4 per cent series 
C preferred stock for one share of 8 per cent pre- 
ferred stock outstanding; unexchanged 8 per cent 
preferred will be redeemed September 13. 
‘ Monarch Machine Tool plans $500,000 imme- 
diate additions to plant and equipment; current 
order backlog is reported five times larger than at 
the start of 1950 and the highest since 1945. 

Gulf Oil has awarded an $8 million contract for 
a new cracking unit to M. W. Kellogg Co., Pullman 
Inc. subsidiary. 

Pillsbury Mills had sales of $200.9 million for 
the fiscal year ended May 31 vs. $200.4 million a 


year earlier. 
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Issues listed do not constitute all the recommendations 
made from time time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


SELECTED 
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mendations. Notice is given—together with reasons for the 
change—-when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 








Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U.S. Gov't Savings 214s, Series G 100 2.50% *Not 


American Tel. & Tel. 234s, 1975 101 2.70 105 
Atlantic Coast Line gen. 4%s, 1964 105 4.05 Not 
Bethlehem Steel cons. 2%4s, 1970 101 2.70 103% 
Chicago, Burlington & Quincy 

i NS ckcaresihneos dies 104 2.95 105 
Commonwealth Edison 2%4s, 1999 100 2.75 103% 
Illinois Central joint 4%s, 1963 103 4,20 105 
Pacific Tel. & Tel. deb. 254s, 1985 101 2.70 106 
Southern Pacific Co. 4%s, 1969 99 4.60 105 


*Reedemable at option of holder after six months at varying 
prices below par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 
Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum... 132 5.30% Not 
Associated Dry Goods 6% cum.. 107 5.61 Not 
Atch., Top. & S. F. 5% non-cum. 106 4.72 Not 


Champion Paper $4.50 cum..... 105 4,29 108 
Gillette Safety Razor $5 cum... 92 5.43 105 
Pub. Serv. E&G $1.40 cum. conv. 26 5.38 (1960) 
Radio Corporation $3.50 cum..... 76 4.61 100 


Reading 4% Ist (par $50) non-cum. 38 5.26 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends— 
Paid So Far -Earnings— Recent 
1949 1950 1949 1950 Price 


American Home Products $1.70 $0.90 b$1.37 b$1.53 28 


Dow Chemical ........ 1.30 *2.00 £4.44 5.34 61 
El Paso Natural Gas... 1.20 0.90 {£2.38 {1.74 22 
General Electric ...... 2.00 2.20 b1.61 b2.68 47 
General Foods ....... 2.25 1.85 b2.50 b2.47 45 
Int] Business Machines 74.00 73.00 b5.87 b6.34 200 
Pacific Lighting ...... 3.00 2.25 e3.59 e3.92 48 


Southern Cal. Edison.. 1.75 1.50 b1.87 b1.60 33 
Standard Oil of Calif.. +4.00 73.00 b5.55 b4.21 71 
Union Carbide & Carbon 2.00 1.50 b1.46 b2.11 46 
United Biscuit ........ 1.60 1.20 b2.75 b2.19 27 


b—half-year. e—Twelve months ended June 30. {f—Twelve 
months ended May 31. *Also paid 2%% in stock. +Also paid 
5% in stock. 
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Common Stocks for Income 


Issues of this type should constitute the larger propor- 
tion of the common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income and 
Appreciation” classification may be used as supplementary 
selections. 

——_——— Dividends —__, 

Paid 1940-1949 Paid So Far Recent 

Since Average 1949 1950 Price 
American Stores .... 1939 $1.15 $1.75 $1.50 31 
American Tel. & Tel.. 1881 9.00 9.00 6.75 151 
Borden Company .... 1899 = 1.92 2.70 180 50 
Consolidated Edison.. 1885 1.70 1.60 1.20 29 
First National Stores.. 1926 2.75 3.50 Zia "6S 
Household Finance... 1926 1.60 72.00 160 33 
Bove (5. Bdsscicce 1918 2.46 3.00 150 54 
Louisville & Nashville 1934 3.46 3.52 2.64 42 
MacAndrews & Forbes 1903 2.10 2.50 250 °° 3 
May Dept. Stores.... 1911 1.96 3.00 22 5) 
Pacific Gas & Electric 1919 2.00 2.00 150 32 
Philadelphia Electric. 1902 1.27 1.20 0.97% 26 
Reynolds Tobacco “B” 1918 = 1.84 2.00 150 34 
Socony-Vacuum ..... 1912 0.71 1.10 0.80 21 
Sterling Drug ...... 1902 1.82 2.25 150 36 
Texas Company .... 1902 2.25 3.75 400 70 
Underwood Corp. ... 1911 2.97 3.50 150 44 
Union Pacific R.R.... 1900 3.65 6.00 3.75 99 
United Fruit ........ 1899 =. 2.03 4.00 2.7e St 
Walgreen Company... 1933 1.68 1.85 145 29 


 fAlso paid 10% in stock. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 

--Dividends— 

Paid So Far -Earnings—~ Recent 

1949 1950 1949 1950 Price 
Allied Stores ......... $3.00 $3.00 a$1.08 a$0.84 38 
Bethlehem Steel ...... 240 2.10 b5.91 b5.63 42 
Beowan Shoe ......... 2.10 2.20 b2.49 b2.95 44 
Columbia Gas System.. 0.71 0.56%4a0.50 a0.58 12 
Container Corporation... 4.00 2.25 b3.45 b4.61 50 


Firestone Tire ........ 4.00 3.00 b4.02 b6.68 69 
Flintkote Company ... 2.50 1.50 b2.33 bl1.71 26 
Freeport Sulphur ..... 4.00 3.75 b3.26 b3.96 66 
Gen. Amer. Transport.. 3.00 1.50 b2.74 b2.29 53 
General Motors ....... 8.00 7.00 b6.76 b10.91 94 


Glidden Company .... 71.60 1.60 b1.37 bl1.27 25 
Kennecott Copper ..... 4.00 1.75 4.45 con s See 
Mathieson Chemical... 1.06 0.62 b1.23 b1.62 26 
Mid-Continent Petrol... 3.00 2.25 b3.43 b3.22 48 
Simmons Company .... 2.50 1.50 b1.70 b3.09 30 


Sperry Corporation .... 2.00 100 260 ... 31 
Union Oil of California 2.37% 1.50 b2.48 b0.94 30 
ie SO eee re 2.25 1.95 b3.12 b4.08 37 


West Penn Electric... 1.52% 0.90 b1.81 b1.88 24 


a—First quarter. b—Half-year. +Also paid 2% in stock. 
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Washington Newsletter 





Capital observers busy themselves with forecasts of the 


President's economic mobilization program—Rubber and 


copper seen as the first materials to go under controls 


WASHINGTON, D. C.—As the Sen- 
ate and House neared final accord on 
the measure giving President Tru- 
man broad controls over materials, 
wages and prices, the Capitol’s ‘‘side- 
walk superintendents” busied them- 
selves mapping forecasts of the Tru- 
man economic mobilization schedule. 

Control of materials admittedly will 
be first on the agenda, with natural 
rubber as the probable starter. Gov- 
ernment will take over as the sole im- 
porter and will impose rigid restric- 
tions on its usage. Production of syn- 
thetic will be stepped up as rapidly as 
possible, but at that there will not be 
enough for both civilian and military 
needs. 

Copper will follow rubber ; both are 
expected to be under controls by the 
end of this month. Action of the Sen- 
ate Finance Committee in tabling the 
House bill suspending the import 
duty on copper until June 30, 1952, 
is yet to be fought out on the floor. 
American mines have supplied about 
three-fourths of domestic consump- 
tion this year, and output cannot be 
greatly expanded. Foreign copper 
will continue to come in, but if the 
two cents a pound duty is imposed 
domestic producers look for higher 
prices for their product than the pres- 
ent 22.5 cents per pound—up from 
16 cents a pound less than a year ago. 
Controls over steel and other metals 
will come along later. 

Price ceilings may not be imposed 
until October unless the rise in living 
costs continues. Consumer credit 
controls are likely to follow the pat- 
tern set by wartime Regulation W, 
but the plan hasn’t jelled yet. 


If there are price and wage con- 
trols, the old General Motors agree- 
ment will probably be the model. 
Rates will be keyed to the cost-of-liv- 
ing index. If the controls are reason- 
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ably firm, costs need not go up ; other- 
wise they will. The Bureau of Labor 
Statistics has not been known to 
cheat ; it used to check at stores, not 
merely use OPA list prices. 


Politically, there’s most trouble in 
securing and running Government 
controls over farm products. Both 
the farmers themselves and the deal- 
ers in farm goods have great power 
in Congress. Secretary of Agricul- 
ture Brannan had to assure Congress 
that CCC surpluses would not be sold 
to the Armed Services. Congress 
always insists on using the regular 
“channels of trade,’ food brokers, 
wholesalers and others, 

On the other hand, the Government 
wanted the power to sell some of its 
surpluses at cost. Reasons are ob- 
vious: with such power overhanging 
the market, people would be wary of 
going long; processors wouldn’t feel 
compelled to hoard inventories. If 
worse came to worse, the Government 
could actually sell. 


At Rep. Celler’s Steel hearings 
there was a lot of talk about interlock- 
ing directorates. Through mutual 
directors, companies seemed tied in 
with both ore companies and fabrica- 
tors. You can trace connections, via 
Cleveland Cliffs, between Republic 
and Jones & Laughlin. There was 
also a lot said about the same few 
law and accounting firms getting so 
much business of competitors. 

So, there’s talk about tightening 
up the Clayton Act. No bill has 
been drawn up; if it were, it couldn't 
pass in the present session. But it’s 
likely enough that without too much 
resistance, a law could be pushed 
through stripping prominent people 
of some of their board jobs. Very 
likely, it’s a rare company that’s run 
by its prominent board members. 








There’s been a great deal of re- 
cent mail from businessmen who want 
to help, who want to be dollar-a-year 
men—if the Government needs them. 
The replies, to date, have expressed 
thanks, adding that at the moment 
nothing is needed. At the very start, 
officials were worried that executives 
would be impossible to recruit—until 
civilian business was shut down. 


The record of the Lobby Commit- 
tee contains a lot of correspondence 
between prominent industrialists and 
heads of various “Save America” 
organizations which they finance. 
One big company refused to give. 
With all its own institutional adver- 
tising, it wrote, it felt that it was 
doing enough to save America. Lead- 
ing oil companies which sell to con- 
sumers have been contributors; it’s 
to be seen whether the publicity will 
affect them. 


Interested Congressmen think 
that in time the FCC will greatly 
extend its supervision over the radio 
networks. They feel toward the net- 
works as they used to feel toward 
holding companies. There had been 
some prospect of legislation during 
the present session. However, it got 
started too late. Perhaps, the start 
will be made next year. 


It may not be appreciated that 
city transit lines gained during the 
war and turned bad later. During the 
war, people had to save gas and tires ; 
autos weren’t made. The present 
high sales of autos are taking business 
everywhere from the bus lines, which, 
by skimping service and raising fares, 
induce still more people to use cars. 

—Jerome Shoenfeld 
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New-Business Brevities 





Lighting... 

A portable road beacon introduced 
by International Standard Trading 
Corporation produces short flashes at 
a rate of 70 per minute—the unit is 
22 inches in height, has an eight-inch 
diameter and weighs 29 pounds; it 
operates on four 1.5-volt dry-cell bat- 
teries. . . . Sealed-beam bicycle head- 
light of 5,000 candle power casts a 
block-long light beam, according to 
Westinghouse Electric, which ex- 
pects to place this new product on the 
market sometime next fall—operated 
on either three or six ordinary flash- 
light batteries, the lamp is said to 
have a 50-hour life. . . . Memo to 
utility companies and appliance deal- 
ers: Edison Electric Institute has 
prepared an eight page, four color, 
comic book style booklet illustrating 
the “rights” and “wrongs” of light- 
ing the home for television viewing : 
it’s suggested for distribution to TV 
set owners and prospective buyers— 
available at a nominal charge in mini- 
mum lots of 100, the booklet is en- 
titled: Wonder What a Television 
Set Thinks About? . . . House letters 
and numbers that are plainly visible 
in daylight and that appear to be in- 
ternally illuminated at night are 
molded of Bakelite by Midwest 
Plastics Manufacturing Company— 
washable, the letters are three-inch 
block style; numbers are four-inch 
script. 


Metals... 


A steel alloy so thin that as many as 
ten layers equal only the thickness of 
a human hair is the newest product 
of the research laboratory of Armco 
Steel Corporation — developed espe- 
cially for use in high frequency elec- 
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tronic equipment, the alloy also has 
special magnetic properties. . . . Fer- 
roxcube, a new ferromagnetic ferrite 
whose application to the radio and 
television receiver fields promises sets 
of greater efficiency, more compact- 
ness and lower cost, should be in pro- 
duction sometime next month — it 
will be a product of Ferroxcube Cor- 
poration of America, jointly formed 
by Philips Industries, Inc., and 


Motion Pictures .. . 

Steps in the creation of an adver- 
tisement as well as some helpful hints 
for advertising managers are vividly 
portrayed in a new 16-mm. sound and 
color motion picture, The Radar of 
Selling, which was financed by Put- 
man Publishing Company and spon- 
sored by the National Industrial Ad- 
vertisers Association—available to 
groups, the 25-minute picture was 











Atomic 
Energy 
Used for 
Oil Research 


Scientists in the Phila- 
delphia laboratories of 
the Atlantic Refining 
Company, in coopera- 
tion with the Atomic 
Energy Commission, 
are using atomic ener- 
gy successfully to meas- 
ure the effect of differ- 
ent motor oils on auto- 
motive engine wear. 
The technique that is 
being used is believed 
to be the most impor- 
tant research tool de- 
veloped since the in- 
vention of the micro- 
scope. 








Sprague Electric Company. 
Among recent releases of the Metal 
Powder Association is a glossary of 
terms used in powder metallurgy—a 
total of 112 terms, primarily words 
used in other fields but which have a 
meaning of their own to those in 
powder metallurgy, are defined in 
M. P. A. Standard 9-50-T....A 
new process has been developed 
which makes it practical to evapo- 
rate stainless steel on the inside of 
the glass housing of a Geiger tube or 
mica window tube—announced by 
Tracerlab, Inc., the new process is 
said to extend the life of the mica 
window tube by ten times. 


produced by Raphael G. Wolff Stu- 
dios... . The Oxyacetylene Flame— 
Master of Metals takes the viewer in- 
to a foundry and fabricating plant 
to show how oxyacetylene is used in 
industry—produced by the Interna- 
tional Acetylene Association and the 
U. S. Bureau of Mines, this 20-min- 
ute film may be borrowed for group 
showings or may be purchased from 
the association. ... The Hy-Test 
Division, International Shoe Com- 
pany, offers interested industrial 
groups its latest motion picture high- 
lighting the importance of wearing 
safety shoes in certain industrial plants 
—in addition to the film, One Ounce 
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of Safety, the company will provide 
literature and a meeting manual to 
aid in the instruction of personnel on 
the subject. . . . Retail furniture sales- 
men will be interested in viewing The 
Inside Story, a 15-minute color slide- 
film, to gain pointers on furniture 
made with a hardwood line pro- 
duced by Masonite Corporation— 
jointly sponsored by Masonite and 
the National Retail Furniture Asso- 
ciation, the film is available free. 


Photography ... 

A collection of some 7,000 volumes 
on photography and many unique 
pieces of historical photographic 
equipment comprise a gift made by 
Alden Scott Boyer of Chicago to the 
George Eastman House—the ~ Boyer 
collection will go to Rochester, N. Y., 
site of the international photographic 
center, during the next few months 
and will be officially presented some 
time in January. ... The Peerless 
Filn Treatment is now available to 
photographers in Chicago’s Loop area 
with announcement of the installation 
of the necessary processing equipment 
by Ideal Pictures Corporation there— 
a new leaflet listing all Peerless instal- 
lations which offer this service for 
the protection of films may be ob- 
tained without charge from the com- 
pany. . . . Two-by-two inch size lan- 
tern slides offered by the Society for 
Visual Education, Inc., are made of 
specially treated glass which can be 
written on with an ordinary pencil— 
markings can easily be erased so that 
the slide may be used over and over. 


Publishing .. . 


Next month Gregg Publishing 
Company will bring out the first issue 
of Today's Secretary, formerly The 
Gregg Writer—under the new title, 
the publication will be directed to 
secretaries, other office personnel and 
students training for business careers. 
... In October a new monthly will 
appear for the fields of research, con- 
trol, development, standards and test- 
ing—title will be Industrial Labora- 
tories, Chicago. . . . The 1949 edition 
of the New York Times Index is 
now off the press—a new feature of 
the latest edition is a section high- 
lighting the past year’s news in 17 
major classifications. . Hunger 
Signs in Crops, for farmers, agri- 
cultural teachers, country agents and 
others interested in the field of soil 
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nutrition, is now in its third printing 
—written by a group of specialists, it 
is published by the National Fer- 
tilizer Association. . . . The Infantry 
Journal, published since 1904, and 
the Field Artillery Journal, published 
since 1910, have merged into a single 
monthly magazine, the Combat 
Forces Journal—like its two prede- 
cessors, the publisher is a private, 
non-profit, educational enterprise. .. . 
Another publication scheduled to bow 
next month is Gallery—it will cover 
painting, fine arts, folk crafts, photog- 
raphy, sculpture, architecture and in- 
terior design. 


Random Notes... 


No doubt the public has been 
thoroughly confused by the many de- 
velopments taking place in the color 
television field, but from the disorder 
should emerge a high quality, low- 
cost color TV receiver—latest news 
on the subject concerns development 
by Westinghouse Research Labora- 
tories of mirrors for color TV that 
reflect one color only (blue, green or 
red) and are applicable to both trans- 
mitters and receivers. . . . Leading 
feature of a new rustproof sliding 
door hardware assembly is a self- 
adjusting spring embodied in the top 
rollers, permitting maximum use of 
all the space between ceiling and floor 
—rubber tires insure noiseless opera- 
tion, and the spring tension principle 
compensates for uneven flooring or 
ceiling, thus helping to cut construc- 
tion expense ; manufacturer is Roll-A- 
Door Hardware Corporation. ... 
Some 5,000 dealers and associates 
will preview the all-new line of 1951 
Packards at meetings in New York, 
Chicago and San Francisco the week 
of August 21—the public, however, 
will have to wait until Thursday of 
that week for its peek at the new 
models. . . . Perfect for cold drinks 
on these hot days are the Thermo 
Tumblers marketed by Marsha Kay 
—two layers of Lucite with a vacuum 
between provide sufficient insulation 
to keep ice cubes four hours without 
melting (in a ten-ounce size, they 
come in blue, red, green, amber or 
clear). 

—Howard L. Sherman 





When requesting information concerning 
business questions, please enclose a self- 
addressed postcard—or a stamped envelope 
—and refer to the date of the issue in 
which you are interested. 


YY) 


Mh 


gn 


fi 


TO OPEN 2 
> AN ACCOUNT © 


For new or experienced 
investors—a booklet 


explaining stock market 
trading terms, rules and 
practices. 


Explained _ booklet Ww 



















AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


Lorp, ABBETT & Go. 
63 Wali Street, New York 
Atlanta Los Angeles 








\ Chicago 





y) 














or 
PHILADELPHIA 2, PA. 





€ 

















CONTINENTAL 
CAN COMPANY, Inc. 


The third quarter interim dividend of 
forty cents (40¢) per share on the com- 
mon stock of this Company has been 
declared payable September 15, 1950, 
to stockholders of record at the close of 
business August 25, 1950. Books will 
not close. 

LOREN R. DODSON, Treasurer. 





Merger Plans for 


Baldwin and Lima 


Merger should result in operating economies; 


greater diversification would lessen Baldwin's de- 


pendence on highly cyclical locomotive demand 


irtual disappearance of the steam 
locomotive business is bringing 
about the merger of two of the three 
companies that for many years domi- 
nated the U. S. field. Baldwin Loco- 
motive and Lima-Hamilton several 
months hence will consolidate under 
the name of Baldwin-Lima-Hamilton 
Corporation. Common stock in the 
new company will be issued on a 
share for share basis to present Lima 
and Baldwin holders. 

Before consolidation, Baldwin 
plans to set up a new subsidiary and 
transfer to it its principal investment 
securities, consisting of 383,425 
shares of Midvale common, 147,800 
shares of General Steel Castings com- 
mon, and proceeds from the sale of 
Flannery Bolt common stock (about 
$690,000). The stock of the new 
subsidiary would then be turned over 
to holders of Baldwin as a dividend, 
estimated to be worth about $3.50 per 
share of Baldwin. 


Present Capitalization 


Baldwin has 2,373,398 shares of 
common stock outstanding, of which 
Westinghouse Electric owns over 
500,000 shares or about 21 per cent. 
Lima has 1,940,208 shares in the 
hands of the public. Baldwin’s 77,633 
shares of seven per cent preferred 
stock has been called for redemption 
September 1 at $40 a share. 

Lima-Hamilton was long promi- 
nent in the steam locomotive field and 
an important producer of power shov- 
els, cranes, draglines and related 
equipment. The acquisition of Gen- 
eral Machinery Corporation in 1947 
strengthened its position in the heavy 
equipment field and output was fur- 
ther expanded to include Hamilton 
diesel engines and large presses for 
the automobile trade, Niles large ma- 
chine tools and railroad tools, and 
special machinery for the can-making 
industry, sugar mills and glass fac- 
tories. General Machinery’s diesel 


22 


power experience enabled Lima to 
produce diesel switchers, the first of 
which was shipped in 1949. Its diesel 
locomotive line now includes engines 
from 800 hp to 2,500 hp inclusive. 
The company is now building its first 
gas-turbine powered locomotive, 
which will be delivered later this year. 

Baldwin was for many years one 
of the leaders in the steam and elec- 
tric locomotive field, but more recent- 
ly the company has worked in close 
collaboration with Westinghouse 
Electric on the development and con- 
struction of diesel locomotives. In 
addition to its lines of locomotives, 
Baldwin also manufactures steam 
boilers, welded tanks and plate fabri- 
cation, ordnance material, diesel en- 
gines for marine and other uses, wat- 
er power turbines, and many other 
products for industrial uses. 

Until recently both companies were 
able to capture a share of the foreign 
market for steam locomotives, “but 
they are at a disadvantage in bidding 
on this business because of mounting 
labor costs in the United States, the 
devaluation of the British pound, and 
the ability of European manufacturers 
to again build locomotives for the in- 
ternational market. 

At June 30, Baldwin reported un- 
filled orders at $38 million. It subse- 
quently received bookings for 64 dies- 
el-electric locomotives, including 38 
for the B. & O. under a leasing agree- 
ment with Equitable Life Assurance, 
accounting for an additional $7.6 mil- 
lion. No backlog figures are avail- 
able, but Lima reported that orders 
for 46 diesel-electric locomotives in 
the first four months of this year 
equalled the bookings of this division 
for the entire 1949 year. Later orders 
included two diesel powered units for 
a marine engine and a 2,000 kw gen- 
erator. More recently the New York 
Central awarded it a $2.4 million con- 
tract for 27 diesel-electric switching 
locomotives. 


As a result of its greater diversifi- 
cation, the position of the new merged 
company should be better than that 
of either of its components. Never- 
theless, products will continue to be 
largely in the capital goods field, and 
earnings results doubtless will still 
show wide cyclical swings. 


Tax Problems 





Continued from page 3 


During World War II, companies 
electing the average earnings option 
paid EPT only on profits exceeding 
95 per cent of average earnings for 
1936-39 plus eight per cent of capi- 
tal additions made after that period 
minus six per cent of capital reduc- 
tions. In 1940, average earnings af- 
ter taxes were used; thereafter, av- 
erage earnings before taxes. In 1940, 
the invested capital method gave an 
EPT exemption equal to eight per 
cent of common stock plus preferred 
stock plus voluntary reserves plus 
surplus plus one-half of borrowed 
capital, and only one-half of interest 
charges on the latter were deductible 
for EPT purposes. In 1941 and sub- 
sequently, only seven per cent was 
allowed on invested capital in excess 
of $5 million. 

In 1940, the normal tax was levied 
first on the entire taxable earnings. 
and the EPT credit was deducted 
from the balance after normal taxes 
to determine EPT liability. In 1941 
the reverse was true; EPT were de- 
ducted first and normal tax and sur- 
tax levied on the EPT exemption 
plus the remaining portion of excess 
profits. In 1942 and thereafter, nor- 
mal and surtax were levied on the 
EPT exemption and EPT on excess 
earnings. 


No Longer Valid 


The period 1936-39 is now entirely 
irrelevant as an indicator of normal 
current earning power. It is more 
likely that 1947-49 will be used, ot 
possibly 1946-49, which would be 
less favorable for the numerous in- 
dustries beset in 1946 by labor trou- 
bles and _ reconversion difficulties. 
Earnings both before and after taxes 
have been higher during the past 
three years than ever before, and thus 
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it is likely that average earnings ex- 
emptions will be somewhat less than 
95 per cent—say 75 per cent—of 
profits during whatever base period 
is adopted. Still another method 
might be to permit choice of the year 
of largest earnings during 1946-49 
and allow a still lower percentage; 
this would work to the advantage of 
cyclical enterprises. 

The definition of invested capitai 
will probably be the same as during 
World War II, but the percentage to 
be allowed as an EPT exemption is 
impossible to predict. Invested capi- 
tal has risen sharply in recent years 
as a result of large retained earn- 
ings and new financing, but it has 
not advanced as sharply as earnings. 
Thus, exempting earnings equal to 
eight per cent and seven per cent of 
present invested capital would pro- 
duce EPT credits which would be 
larger than those available during the 
war but far below recent earnings. 


Hardship Clause 


Any new EPT law will probably 
carry a more equitable hardship 
clause than the old Section 722. Ac- 
celerated amortization of defense 
projects will undoubtedly be permit- 
ted once more, softening the impact of 
taxes on enterprises which expand 
their facilities in order to assist the 
war effort. An over-all limit on the 
total tax take (80 per cent in 1942- 
45) is unlikely unless the top EPT 
rate is higher than is now expected. 
The same observation applies to post- 
war refunds of part of the tax. Car- 
ry-over of unused EPT exemptions 
will probably be permitted once more. 
Unless 1946 is included in the aver- 
age earnings base period, it does not 
seem probable that any special con- 
sideration will be given to enterprises 
which evidenced sharp earnings 
growth, or experienced one poor year, 
during this period. 


Dividend Changes 


Timken Roller Bearing: 75 cents will 
be paid September 5 to holders of record 
August 18; 50 cents was paid in each 
of the three preceding quarters. 

Laclede Steel: An extra dividend of 
$1 and the regular quarterly dividend of 
80 cents will be paid September 22 to 
stockholders of record September 8; the 
quarterly rate was raised to 80 cents in 
July; previously 50 cents was paid. 

Allied Laboratories: On October 1 
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will pay 10 cents extra and the usual 
25-cent quarterly to holders of record 
September 15. 

General Motors: A special dividend of 
$2.50 and a quarterly of $1.50 will be 
paid September 9 to stock of record 
August 14. 

Lane Wells: A 10-cent extra and a 
quarterly dividend of 60 cents will be 
paid September 15 to stock of record 
August 23; company paid 60 cents in 
June and 50 cents in March. 

National Dairy Products: Increased 
dividend to 70 cents, payable September 
11 to stock of record August 21; 60 cents 
was paid in each of the two preceding 
quarters. 

International Paper: Declared a 25 per 
cent stock dividend on the common in 
addition to a quarterly cash disburse- 
ment of 75 cents, all payable September 
22 to holders of record August 25; the 
cash payment will be made on all shares 
outstanding including those to be issued 
as a stock dividend; 62% cents was paid 
in the previous two quarters following 
the two-for-one stock split in Decem- 
ber, 1949. 

Sparks-Withington: 10 cents on the 
common payable October 5 to stock of 
record September 25; this marks the 
first payment on the common since De- 
cember 15, 1948, when the same amount 
was disbursed. 

Kelsey-Hayes Wheel: An extra of $1 
on the class A and B stocks was declared 
payable September 1 to stockholders af 
record August 18; the usual quarterly 
dividend of 37% cents on both issues 
will be paid October 2 to holders of 
record September 15; the 50 cents paid 
on both classes in January 1950 was the 
only other extra paid in recent years. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


August 17: Advance Aluminum Castings ; 
Chamberlin Co. of America; Detroit Har- 
vester; General American Transportation ; 
Glenmore Distilleries; Hathaway Mfg.; 
Lily-Tulip Cup; Muskogee Co.; National 
Steel; Public Service (New Hampshire) ; 
Reynolds Metals; Southern Pacific; Utah 
Power & Light. 

August 18: Alabama Power; American 
Sumatra Tobacco; Connecticut Light & 
Power; Davison Chemical; General Box; 
Joslyn Mfg. & Supply; Kansas City South- 
ern Railway; Quaker Oats; Virginia Iron 
Coal & Coke. 

August 19: Glen Alden Coal. 

August 21: Acme Electric; California 
Ink; California Pacific Utilities; Cutler- 
Hammer; Electric Controller & Mfg.; 
Goldblatt Bros.; Hinde & Dauch Paper; 
Hollinger Consolidated Gold; Lehn & 
Fink; Marshall Field; Mesta Machine; 
Muskegon Piston Ring; Standard Oil 


(Ky.); Sutherland Paper; Weyenberg 
Shoe. 

August 22: American Ice; Arnold Con- 
stable; Basic Refractories; Bausch & 


Lomb; Botany Mills; Bucyrus-Erie; Bul- 
lard Co.; Canada Dry Ginger Ale; Can- 
ada Northern Power; Commercial Sol- 
vents; Cunningham Drug; Eastern Malle- 
able Iron; Gray Drug Stores; Lindsay 


/, 
J “THE GREATEST NAME 
IN WOOLENS” 


At the meeting of the Board of 
Directors of American Woolen 
Company, held today, the following 
dividends were declared: 


A regular quarterly dividend of 
$1.00 per share on the $4 Cumulative 
Convertible Prior Preference Stock 
payable September 15, 1950 to stock- 
holders of record September 1, 1950. 

A regular quarterly dividend of 
$1.75 per share on the 7% Cumulative 
Preferred Stock payable October 
14, 1950 to stockholders of record 
September 29, 1950. 

Transfer books will not be closed. 

Dividend checks will be mailed by 
the Guaranty Trust Company of 


New York. 
F. S. CONNETT, 


Treasurer. 








August 9, 1950. 














Safeway Stores, Incorporated 


Preferred and Common 
Stock Dividends 


The Board of Directors of Safeway 
Stores, Incorporated, on July 27, 
1950, declared quarterly dividends on 
the Company’s $5 Par Value Common 
Stock and 5% Preferred Stock. 

The dividend on the Common 
Stock is at the rate of 50c per share 
and is payable October 1, 1950 to 
stockholders of record at the close of 
business September 14, 1950. 

The dividend on the 5% Preferred 
Stock is at the rate of $1.25 per share 
and is payable October 1, 1950 to 
stockholders of record at the close 
of business September 14, 1950. 

MILTON L. SELBY, Secretary. 


July 27, 1950. 
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A regular quarterly dividend of 
37¥2.c per share on the $1.50 Cu- 
mulative Preferred Stock has been 
declared payable September 1, 1950 
to stockholders of record August 
15, 1950. 
A quarterly dividend cf 25c per 
share on the Common Stock has 
been declared payable September 1 
1950 to stockholders of record 
August 15, 1950. 

N. H. POLONSKY, Secretary 


© 





* 


+. 





Light & Chemical; Mastic Asphalt ; North- 
ern Natural Gas; Pennsylvania Glass 
Sand; Pennsylvania Power & Light; Ten- 
nessee Gas & Transmission; Thorofare 
Market; Union Carbide & Carbon; United 
Gas; Van Norman Co. 
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Only 15 More Days to Subscribe for 
Financial World at $18 a Year 
New $20 Price Becomes Effective Sept. 1 








The NEW rates on FINANCIAL WORLD (40 
cents a copy, $20 a year, effective September 
1) represent a forced ADJUSTMENT TO 
THE REDUCED PURCHASING POWER 
OF THE DOLLAR. Our 60-cent dollar can- 
not buy as much automobile or housing or 
food or clothing or entertainment as our one- 
time 100-cent dollar, and we know of no way 


to continue making it (the 60-cent dollar) 
buy as much FINANCIAL WORLD... . 
However, we want every reader to get the 
benefit of our “LAST CHANCE” money- 
saving opportunity by mailing the coupon 
below (together with $18 check or money 
order) BEFORE September 1. Offer posi- 
tively will not be repeated after that date. 


WHAT ABOUT “ADVANCE RENEWALS”? 


Suppose your present subscription does not expire until July, 1951; you may send 
your ADVANCE RENEWAL at $18 (payment with order), during the next 15 days 
only, and have your subscription EXTENDED one full year to July, 1952. 


DON’T MISS THIS OUTSTANDING VALUE 


FINANCIAL WORLD’s 4-PART Investment Service 
is recognized by well-informed investors every- 
where as OUTSTANDING VALUE in its field, re- 
gardless of price. By sending your order NOW you 
save $2 and enjoy the advantage of longer use of 


our latest investor’s quick reference manual—the 
new 288-page $4.50 “STOCK FACTOGRAPH” 
BOOK (1950 revised 36th edition) included FREE, 
and off the press in a few weeks. Subscribers con- 
sider it a “MUST” in analyzing stock values. 


This $2-Saving Coupon Must Be Mailed Before September 1 


(Orders for more than one year not accepted at $18 rate) 





FINANCIAL WORLD 

86 Trinity Place, New York 6, N. Y. 

For the enclosed $18 please enter my order for: 
(a) Next 52 weekly issues of FINANCIAL Wor tp; 


1) Check here if subscription is NEW. 

1] Check here if subscription is RENEWAL. 

1) Check here if it is an ADVANCE RENEWAL. 
Note—What you pay us for a subscription (or our books) is 


a deductible income tax expense. 
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- FREE 


(b) Next 12 issues of “INDEPENDENT APPRAISALS” ; 

(Ratings and Statistics on 1,900 Listed Stocks) ; Revised 19 50 
(c) Investment Advice Privilege, as per rules; | $ 50 
(d) 1950 Revised $4.50 “STOCK FACTOGRAPH” Book. 4. 


Stock Factograph Book 


(Off the press in a few weeks) 





WITH EACH YEARLY SUBSCRIPTION 
doe gee 1 AT $18; OR, $4.50 BOOK FOR ONLY 
$1 ADDED TO A 6-MONTHS’ ORDER 
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Financial community generally thinks well of Victory bonds 


as wartime speculation—Columbia Gas issue poorly received 


large element in the financial 
A community—including _institu- 
tions, bond dealers and individuals— 
thinks well of the Treasury’s Victory 
bonds as a wartime speculation. The 
theory is that as soon as the Federal 
Reserve reduces its offerings to the 
market, these bonds will go up. The 
Federal Reserve wants the price to 
stay at the current level but to ac- 
complish that aim it was forced to 
feed more than half a billion dollars 
of Treasury bonds into the market in 
the last two weeks of July. In the 
first seven months of this year, it sold 
$2%4 billion and had $4.8 billion left. 
The fact that the Federal Reserve 
has so many bonds left, to be used in 
curbing credit inflation, has not de- 
terred Treasury bond speculators. 


The Street’s first experience with 
a major corporate bond offering since 
the Korean trouble developed was far 
from a happy one. The two compet- 
ing syndicates for the $90 million Co- 
lumbia Gas issue were close together 
in their bids. Whichever group got the 
issue was to find that institutional in- 
vestors still retain freedom of action, 
despite the prospect of diminishing 
opportunities in the mortgage market. 
The many smaller investment houses 
which dropped out of both syndicates 
when the agreed-upon bids went too 
high felt vindicated when they saw 
how poorly the market received the 
issue., Halsey, Stuart & Co., head of 
the “losing” group, went into the sale 
with a participation of more than 
20 per cent, having taken up the bulk 
of the “drops.” The ten majors in 
the Morgan Stanley & Company syn-. 
dicate took more than 50 per cent of 
the bonds. 


Du Pont stock had a quick run- 
up on the news that the Government 
had arranged to give the company top 
responsibility for developing the hy- 
drogen bomb. Obviously the motive 
for the advance was not a prospective 
profit to the company, for du Pont 
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is to receive only a nominal $1 fee. 
The market was thinking in terms 
of the anti-trust suit instituted by the 
Government a few months ago. As 
in the case of many other enterprises 
being sued by the Department of Jus- 
tice, du Pont’s main crime is its big- 
ness. Yet this bigness is the reason 
why du Pont was selected to head 
the “H” bomb development. The 
market reasoned that here was some- 
thing that the D. of J. would have 
difficulty in reconciling in its anti- 
trust suit. 


No one in the Stock Exchange 
organization has been moved up to 
fill the public relations vacancy caused 
by the retirement of Eugene Lokey to 
take a like position in Curtiss-Wright. 
The firm of Ivy Lee & T. J. Ross 
now is directing public relations on 
a consulting basis. 


Various industries would welcome 
a freezing of wages and prices at re- 
cent levels, despite the certainty of an 
increase in corporate income taxes. 
Utility companies would like to have 
their rate structures properly adjust- 
ed before any freeze happens. The 
Bell Telephone System earned $11.22 
a share in the 12 months ended May 
31. This good showing reflects the 
major rate increases thus far received. 
But students of Telephone finances 
say that the management would like 
to have the balance of the rate in- 
crease program adjusted before wages 
and rates are frozen. 


The most prosperous summer in 
many years is being enjoyed by firms 
and salesmen specializing in state, 
municipal and other types of fully 
tax-exempt bonds. When the sum- 
mer started this section of the security 
market had a worrisome inventory 
position. Now its main worry is 
where and how to replace rapidly 
moving supplies. There is no longer 
any concern when an issue does not 
move out rapidly. 












ELECTRIC BOAT COMPANY 
445 Park Avenue 
New York 22, New York 


The Board of Directors has this day 
declared a dividend of twenty-five cents 
per share on the Common of the 
Company payable September 8, 1950 to 
stockholders of record at the close of 
business August 18, 1950. 

Checks will be mailed by the Bankers 
Trust Company, 16 Wall Street, New 
York 15, N. Y., Transfer Agent. 

R. P. MEIKLEJOHN 


Treasurer 
July 27, 1950 














PHILADELPHIA ELECTRIC 
COMPANY 


CFivalied Notice 


Dividends of 25 cents a share on the 
$1 Drvipenp PREFERENCE ComMON 
Srocx, and 37% cents a share on 
the Common Stock, have been de- 
clared payable September 30, 1950, 
to stockholders of record at the close 
of business on September 1, 1950. 





Checks will be mailed. 
C. WINNER, 


Treasurer 























THE DAYTON POWER AND 
LIGHT COMPANY 


DAYTON, OHIO 
17th Consecutive Quarterly Dividend 


The Board of Directors has declared a 
regular quarterly dividend of 50c per 
share on the Common Stock of the Com- 
pany, payable on September 1, 1950 to 
stockholders of record at the close of 
business on August 16, 1950. 


B. C. TAYLOR, Treasurer 
August 4, 1950 























Dividend #11 


A dividend of twenty-five (25) cents per 
share for the third quarter of 1950 has 
been declared on the capital stock of 
this company payable Sept. 8, 1950 
to stockholders of record at the close of 
business August 18, 1950. 


Drewrys Limited U.S.A., Inc. 
South Bend, Indiana 
T. E.JEANNERET, Secretary and Treasurer 




















DIVIDENDS DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 
before the record date. 


Company 


Bagg & Vicksburg 


Kaneneewks ieee S$3 

Allied Laboratories ..Q25c 
Serer nerset E10c 
Allis-Chalmers Mfg...Q50c 
Altes Brewing ..... Q1l2%c 
Aluminum Co. (Am.)..50c 
DG, BOSS When ocbicnk 9334¢ 
Am. Chain & Cable...Q40c 
American Chicle ..... Q50c 


Am. Forging & Socket.20c 
American Metal, Ltd...25c 
American News....BM-25c 
Am. Woolen $4 pf.....Q$1 


ey OS eee Q$1.75 
Atlanta Gas Lt....... Q030c 
Atlantic Refining ...... 75c 
Atlas Powder: ...25..22 40c 
Automotive Gear 

SE esc aks ooo 040c 
Beaunit Mills $1.50 

SP ae 03772 
Belden UT See 


Black Hills Pr. & Lt.. O32. 
Borg-Warner Corp....Q$1 
Bristol-Myers 


> | Q9334c 
Brunswick-Balke- 

Collemler  .cksescceck 50c 
Bullocks, Inc. ....... 37c 
Burton-Dixie ........ Q30c 
Central Hudson Gas & EI. 

414% pf........ Q$1.12%4 

Do 4.75% pf....Q$1.1834 
Central Ill. Pub. Ser....30c 
os 40c 
eer Q20c 


Chicago Yellow Cab..Q25c 
Clorox Chemical ae 
ee ee or a. 
Coca-Cola Int’l. ...... S720 
Colonial Stores ...... 050c 
Cons. Gas Utilities. .Q1834c 
Cons. Water Pr. & 
AES Q50c 
Cornell-Dubilier El. ...20c 
Do $5.25 pf.....Q$1.31%4 


Creole Petroleum Rowe 90c 
Crown Cork Int’l 

i = i eee 25c 
Crown Cork & Seal 

RRR eae Q50c 
Cuban-Am. Sugar ....$1.25 
Curtis Publishing 

SS aera re. QO75c 


Dayton Power & Lt.. 


-.0O50c 
Delaware Pr. & 14. 


Ot IN bs oe cal 15c 
Dominion Tar & 
a eee *Q25c 


Drewrys, Ltd. U.S.A..Q25c 


El Paso Natural ae 
Empire District El.....31c 


Fajardo Sugar ........ 50c 
Federal Bake Shops..Q15c 
Firestone Tire & Rubber 
414% pif........ Q$1.12%4 
Fishman (M.H.) Ine..Q15c 





oO 

uf we 8 

— at rat 
CO = 00 U1 1 00 


onto 


bo 


et et et DD et DD Rt et tt 
\o NI OO ND DO U1 00 Rt © UT 


\© © 00 00 00 C0 000 © 
. se © tease ee. 


BN 


— 
io) 





Company 
Fox (P.) Brewing..... 25¢ 
Gabriel Steel ........0 15c 
General Am. Corp....Q75c 
General Motors ...... $1.50 
DM: ceennancce none E$2.50 
of ere Q$1.25 
oe Se eee Q9334c 
Gen. Precision Equip- 
CUE. t cccutianatansacs 25c 
General Telephone....Q50c 


Gen. Tire & Rubber. ..Q25c 
Great Atlantic & Pac. 

BOE. Siddcbarekoaaseoe $1 
Grumman Aircraft Eng..$1 
Heyden Chemical ...... 10c 
Houston Lighting & 

9 re pees Q55c 
Int’l Nickel (Ca.)....Q40c 
Int'l Packers, Ltd....... 40c 
ee 75c 
Int'l Products ....... Q25c 


Iowa-Ill. Gas & El.....45¢ 
Jamaica Pub. Ser., 
Reporters ore *Q25c 
Johnson & Johnson....Q50c 
Kelsey-Hayes Wheel Cl. 
Oe dieser isaemeeoaal 37 ec 


2 eerpeers tree erry. E$ 
Kendall Co. oscsce0ds 040c 

Do $4.50 pf.....Q$1.12% 
Kern County Land...Q75c 

Eee Pe ys ree E25c 
Kleinert Rubber ....... 25c 
Laclede Steel .......... 80c 

ES ee wee E$1 
Lake Shore Mines, 

BOE: ‘isuceeimaneeee: *20c 


Lake Superior Dist. Pr..45c 
Lamston (M. H.), 


OE euckanneces en we 
Lane- Ww ells 


Shed eons 68 Os 


164-5 ee sect ibe 
Fk: rere Q25c 
PDs etn ate E25c 
Master Electric ....... sm 


WMaviie Ge...) scans it 
Michigan Pub. Ser.. ieee 


Mid-West Abrasive ..... 5c 


Minnesota Pr. & Lt... 
Missouri Utilities .... 


Mohawk Carpet Mills.Q50c 
Monarch Mach. Tool.Q50c 
Motor Wheel ........ Q40c 
Nachman Corp. ........ 25c 
Nat'l Dairy Products. ..70c 
Nat'l Food Products.Q50c 


National Lead 


Oe OE Be ice vend $1.50 
Do 7% pf. Asssses Q$1.75 
National Supply ..... 040c 


Newberry (J. J.) Co..Q50c 


North American Refrac- 


GORGES ‘cst ete Janes 20c 
Norwich Pharmacal 

450% oti A. i ..56ci 3334c 
Ohio Match ......... Q35c 


Ohio Seamless Tube... .60c 
Otter Tail Power....37%4c 


Pacific Lumber ...... $1.50 


Parkersburg Rig & 


Weel nit cc deoin bee 12%c 


Parmelee Transperta- 


| eth APM yea Q20c 


Pay- 
able 


9-28 
8-22 
9- 1 
9- 9 
9- 9 


11- 1 
11-1 


9-15 
9-30 


10- 1 


8-31 


9- 1 
8-31 
9- 1 


9- 9 
9-20 


10-16 


9-22 
9-20 


10- 9 
10- 2 


9-11 


9-27 


Hidrs. 
of 
Record 


9-14 


8- 8 
8-15 
8-14 
8-14 
10- 9 
10- 9 


8-25 
9-11 
9-15 
8-21 


8-10 
8-21 
8-16 


8-19 
8-21 
9-30 
8-25 
9- 1 
9-21 


8-31 
8-25 


9-15 
9-15 
8-15 
9-18 
8-15 
8-15 
8-28 
9- 8 
9- 8 


8-15 
8-15 


8-17 
8-23 
8-23 
8-14 
8-14 
8-25 
9- 1 
8-15 
8-18 
8-11 
8-15 
8-24 
8-17 
8-16 
9- 7 
8-21 
9- 1 


10-13 
8-25 
9-20 
9-15 


9-26 
10-10 
8-31 
9- 5 
8-15 
8-15 
8-21 


9-15 





Company 
Pennsylvania EI. 

4.40% pf. B...... Q$1.10 

Do 3.70% pf. . .92%c 

Do 4.05% pf. D...Q$1.01 
Perfect Circle ........ QO20c 
Pettibone-Mulliken ...Q40c 
Philadelphia Dairy 

DR. sc teck cel red Q25c 
Philadelphia El. ...Q37%c 

ee as «sas wes Q25c 
Philadelphia Sub. Trans- 

SE sven ove Q25c 

ROU eee we rmeree: E25c 
Pitney Bowes ........ Q20c 
Plymouth Oi! ........ Q50c 
Poor & Co. Cl. B...... 25c 
Prentice-Hali, Inc. ...Q15c 
Purity Bakeries ...... Q60c 
Reliance Mfg. ......... 15c 
Riegel Textile ....... Q50c 
Rockwood & Co........ 30c 
Rate CGR: assis sicias 20c 
Seeman Bros. ........ Q25c 


Sheaffer (W. A.) Pen.Q10c 

BOW cceadéstaxcaace E20c 
Simonds Saw & Steel.$1.10 
Sparks-Withington ....10c 
Squibb (E. R.) & Sons .40c 
Southern Calif. 


WOE "Gitiewases O81 %c 
Sterling Drug ....... Q50c 
Sun Ray Drug........ S5c 
Superior Oil (Calif.)....$1 
Superior Tool & Die..Q5c 
A Re eee eee QO$1 
Texas Gulf Producing .Q25c 
Pro: Rooms «. 3.2.2 33 Q10c 
Tokheim Oil Tank & 

UR ba hires ae ie $50c 
Transue & Williams 25c 
U. ~ hs seem jin Sues QO$1 

sig Ga wid chek aes E$1 
VU. oe ETS 75c 

BE alcineane ur acacen E25c 
Vanadium-Alloys Steel. .$1 
Ven Rae Gai. oie icc 65c 
Vick Chemical ....... Q030c 
Virginia El. & Pr..... 030c 
Virginian Ry. ...... Q62%c 
Walgreen Co. ....... 040c 

RN Pere ny eee E25c 
Wayne Knitting Mills.Q35c 

Boe PO I eo E15c 
Western Auto Supply.Q75c 
Wickes Corp. ........ Q15c 
Will & Baumer Candle.20c 
Wilson & Co........... 25c 


Wisconsin Hydro-El. ..20c 


Woodward Governor. .Q25¢ 
Re Oe halt E$1 
Youngstown Steel Door 
Q25c 
Accumulations 
Curtis Publishing 
5 a errr $3.50 
Stocks 
38. eer ers 25% 
Omissions 


Pay- 
able 


9- 1 
9- 1 
9- 1 
10- 2 
8-21 


Ts 
bd Oo 


Ko) 00009 \o oO 
— DOD 
Ko nour 


Durham Hosiery Mills Cl. A. & B. 





*In Canadian funds. 


BM—Bi-Monthly. 
Extra. Q.—Quarterly. S.—Semi-annually. 





Hldrs. 


of 


Record 


5. 
8- 
8- 
9- 
8-10 


8-28 
9- 1 
9- 1 


8-15 
8-15 
8-28 
9- 1 
8-15 
8-18 
8-17 
8-17 
9- 1 
8-15 
8-21 


9- | 
8-15 
8-15 
8-17 
9-25 
8-24 


8-15 
8-18 
8-15 
8-14 
8-10 


9- 1 
8-17 
8-25 


8-11 
8-28 
9- 8 
9- 8 
8-21 
8-21 
8-18 
8-17 
8-18 
8-31 
9-11 
8-15 
8-15 
9-15 
9- 1 
8-21 
8-10 
8-10 
8-14 
8-25 
8-16 
8-16 


ome 


9- 1 
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lion kw. In addition, the system will 
have placed in operation another 600,- 
000 kw of new generating capacity, 
by the fall of 1952, boosting total 
generating capacity to more than 3 
million kw. 

The Philip Sporn plant is the most 
efficient steam-electric generating 
plant in the country today, producing 
one kw-hr of electricity with only 
seven-eighths of a pound of coal, 
which means a large saving in fuel 
costs at the present high cost of coal. 
This can be seen from the fact that 
even with the first Sporn unit operat- 
ing, average generation for May was 
at the rate of 1.15 pounds of coal per 
kw-hr, but the Sporn unit alone was 
using nearly a quarter of a pound of 
coal per kw-hr less than the average. 

Demand for electric energy is in- 
creasing steadily in American Gas & 
Electric’s service area, which can be 
shown by a comparison of one-hour 
integrated peak demands. Although 
kw-hr sales in 1949 decreased from 
10.3 billion in 1948 to 9.9 billion due 
to the coal and steel strikes, the 1949 
peak demand, which occured on De- 
cember 20, was 2.04 million kw. But 
on March 14, 1950, the peak demand 
reached an all-time high of 2.11 
million kw or 70,000 kw above the 
1949 peak. And on July 18, 1950, 
another record peak demand of 
2.14 million kw was experienced, 
102,000 kw above December 20 and 
31,000 kw above March 14. 

Reserve generating capacity on 
July 18 was 13.7 per cent over the 
record peak demand of that day, if 
the 150,000 kw unit placed in opera- 
tion in the Philip Sporn plant on 
July 27 is included. But in addition 
to present capacity, two new units 
of 150,000 kw each will be installed 
by July 1951 and May 1952, respec- 
tively, at the Philip Sporn plant and 
two units of 150,000 kw each at 
the Tanners Creek plant in Indiana 
in February 1951 and September 
1952. However, in view of the in- 
creased demand brought about by the 
accelerated defense program, it ap- 
pears likely that the operative dates 
of the two units scheduled to be ready 
for use in 1952 can be advanced by 
two or three months. 


AUGUST 16, 1950 
















































































The principal operating subsidi- 
aries of American Gas serve 2,075 
communities with an estimated popu- 
lation of more than four million in 
the States of Michigan, Indiana, 
Ohio, West Virginia, Virginia, Ken- 
tucky and Tennessee. They had 
1,090,470 electric customers at the 
close of 1949, an increase of 57,777 
for the year and 438,899 more than 
at the end of 1939. At the close of 
1949, 95 per cent of all farm and 
rural residents of the System's service 
area had electric power available to 
them and it is estimated that almost 
every person in the area will be able 
to enjoy service by the end of 1950. 

Previously traded on the New 
York Curb, American Gas & Elec- 
tric common last September was 
listed on the New York Stock Ex- 
change. Currently paying $3 a year, 
or 68 per cent of latest 12 months’ 
consolidated net income, the common 
stock is now selling around 47 to yield 
6.4 per cent. Although higher Fed- 
eral taxes, including a revived excess 
profits tax, may reduce per share 
earnings, the dividend appears safe 
and the shares attractively priced for 
income purposes. 


New Issues Registered 


With SEC 


The Columbia Gas System, Inc.: $90,- 
000,000 debenture 3s due 1975. (Offered 
August 2 at 102.308%.) 

Mutual Telephone Compan 
Hawaii: $1,000,000 of first 3%s due 1980. 
(Offered August 3 at 102.46%.) 

Growth Companies, Inc.: 300,000 
shares of common stock. (Offered Au- 
gust 2 at $9.84 per share.) 





BOND REDEMPTIONS 


Redemption 
Amount Date 





Date 
— ees & Paper Co.—lst 


SRE Se Cares 1,836,000 Sept. 1 
Atlanta 4,2 Light Co.—Ilst 3s, 1963 $70,000 Sept. 1 
Brockton Edison Co.—Ist mtge. coll. 

ee Mo nie Coie ae dade dees. 40,000 Sept. 1 
Celotex Corp.—deb. 3%s, issue of 

Oe OS Sera 175,000 Sept. 5 
Central Pacific Ry.—Ilst mtge. ser. 

Oe Ca eee 372,000 Oct. 2 
Central Soya - “7 ae deb 8, 

dated Sept. 1, 1946............. 200,000 Sept. 1 
Devoe & Raynoids gk —20 yr. s.f. 

ee: eee 140,000 Sept. 1 
Empire District Elec. Co. — Ist 

oe ee, Se eee 53,000 Sept. 1 
Gas eavten Co.—Ist mtge. 2%s, 

EAS Oe ee? 360,000 Sept. 1 
Governor Clinton Co.—15-yr. mtge. 

SE 5S. eer Entire Sept. 1 
Hartford Electric Light Co.—deb. 

3%s, 1941 series due 1971....... 105,000 Sept. 1 
Houdaille- Hershey Corp.—s.f. deb. 

RAE a ree 150,000 Sept. 1 
Hudson Pulp & Paper Corp.—s.f. 

Ce OR eee Entire Aug. 21 
Hunt Foods, Inc.—deb. 3%s, 1961 150,000 Sept. 1 
Hunt Foods, Inc.—deb. 4%s, 1963 7,000 Sept. 1 
New Haven Water Co.—gen. & ref. 

Ser: G. SIGS, WFO ooo icc leccses 5,000 Sept. 1 
Pennsylvania Gas & ae Corp.— 

OO OR G8 TOTS a iis. cece Entire Sept. 1 





















TECHNICAL OIL FIELD SERVICES 


LANE-WELLS 


COMPANY 
Dividend Notice 


The Directors have declared a quar- 
terly dividend of 60 cents and an 
extra dividend of 10 cents per share 
on the common stock, payable Sep- 
tember 15, 1950, to stockholders of 
— August 23, 1950. 

WILLIAM A. MILLER 
Secretary-Treasurer 








REAL ESTATE 


MASSACHUSETTS 











Attractive Small Estate 


Essex County, Massachusetts 

Thirty miles north of Boston, and _ three 
miles south of Newburyport; land bordering on 
Parker River and eighteen hundred feet on High- 
way No. 1. Three story well constructed house. 
Third floor, three bedrooms, two baths; Second 
floor, five bedrooms and four baths; Ground floor, 
hall, living room, dining room, butlers pantry, 
kitchen and two electric refrigerators, brick gal- 
lery, screened summer dining room, and powder 
room. Basement built on solid rock with inside 
and outside entrances, furnace, laundry room and 
wine cellar. Cottage with four rooms and bath. 
Garages for four autos; forty acres of land with 
bridle paths and artesian well with pure water. 
Parker River flows by one side of land. Apple, 
Cedar, Poplar and White Pine trees on land. 

George A. Creary 


Tel. 2175W Newburyport, Massachusetts 





NEW YORK 





ADIRONDACK MOUNTAINS 


Beautiful 6 acres of hill-top property, 
water included. 
Ideal for Lodge. 
Write HOPPE 
17 Hempstead Avenue, Lynbrook, L. I. 





NORTH CAROLINA 





NORTH CAROLINA country estate, 24 acres, 
7-room house, new, very modern, completely 
furnished. Long living room—Wilton wall to wall. 
Modernistic kitchen. Eight acres peaches, apples, 
berries, vegetable and flower gardens. Stable, 
Jeep, tools. 35 miles from Pinehurst—cool sum- 
mers, mild winters. Own private valley. Small 
golf course. Safe, healhty place to live. Sacrifice 
at $20,000 for everything. 
¥F. Goodwin, Wadeville, N. C. 





CANADA—SUMMER RESORT 


PINE RAPIDS CAMP 


Ontario’s Finest Fishing and Hunting Camp 
Vacancies for the Months of 
August and September 
For information and reservations write: 
W. HEATH 


w. 
Pine Rapids a, Went Bay, Ontario, Canada 
Via Noelville 
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STOCK FACTOGRAPHS 








Atlantic City Electric Company 





Incorporated: 1907, New Jersey, to acquire four established companies; (ATE) 
reorganized 1924 to merge several additional established’ companies; 
formerly wholly-owned by American Gas & Electric. Office: 1600 Pacific 
Ave., Atlantic City, N. J. Annual meeting: Second Tuesday in April. Number of 
stockholders (December 31, 1949): Combined preferreds, 924; common, over 19,000. 


Capitalization: 
TE ee eT ee Sy Teer Tere rer Te er eT ere $26,000,000 





Pretend sik OS I “TIGR CRED 605 f65 ose os 65 Ss aoc n es ea detaeeuaeen 55,000 shs 
*Preferred stock 4% cum. 2nd series ($100 par)..............eeeeeeeees 2,000 shs 
*Preferred stock 4% cum. 3rd series ($100 par)..............-e.eeeee pas shs 
+Preferred stock 4.35% cum. ($100 par) ...........ccccccccccccccrsccces 5,000 shs 
Common stock ($10 par) Ee ON See ree wiaenenbmalaedin ees 172 ,000 shs 

*Callable at $105.50. 7Callable at $104 through June 1, 1954, $102 through 


June 1, 1959, $101 thereafter. 


Digest: Supplies electricity to 310 communities in the 
southern one-third of the State of New Jersey. Territory em- 
braces summer resort areas; but 60% of revenues are 
from predominately non-resort areas where agriculture, food 
processing, freezing and canning, glass making, chemical 
and related industries are important. Working capital June 
30, 1950, $472,702; ratio, 1.1-to-1; cash and equivalent, $2.6 
million. Preferred dividends paid regularly; on common, 
1920 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 








Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $0.81 $0.98 $1.17 $1.20 $1.50 $1.40 $1.45 $1.55 
Dividends paid...... 0.60 0.97 1.16 1.17 1.00 0.90 1.20 1.20 
OS eee ae ——Listed N. Y. Stock Exchange——- *20% *18% *19 
BG acttuieneentemes —- June 12, 1950 *15 *144%, =*14% 
*Over-the-counter bid prices. Note: 12 months to June 30, 1950, earned $1.59 vs. 


$1.51 in same 1948-49 period. 





Florida Power & Light Company 








Incorporated: 1925. Florida, as a consolidation of established businesses ; (FPL) 

formerly wholly-owned by American Power & Light. Office: 25 S. E. 

Second Avenue, Miami, Fla. Annual meeting: First Friday after first 

Tuesday in June. Number of stockholders (March 3, 1950): Preferred, 

1,650; common, 13,726. 

Capitalization: 

Be SO AE on ss on ck boro ncaceke asses sess cee beekeweb ab abesiemaee es $86,000, _ 

*Proferred stock 442% cum. ($100 par)......cccccccccccccsccccccccccce 100,000 s 

SPOR “BROCK. Ce RED ono. sc sce wninscdesice.« eee sen eee oon stnsoeasinnweee 2,450,000 re 
*Callable at $103.50 through August 31, 1952, $102.50 through August 31, 1957, 


$101.50 through August 31, 1962, $101 thereafter. 


Business: Supplies electricity (about 96% of revenues) to 
most of the territory along the east coast of Florida, as well 
as the agricultural area around southern and eastern Lake 
Okeechobee, the lower west coast and portions of central and 
north central Florida. Communities served number 343 and 
year-around population is estimated at 1,000,000. Winter 
tourist business is important. 


Management: Experienced. 


Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1949, $2.1 million; ratio, 1.1-to-1; cash and equivalent, 
$3.8 million; U. S. Gov’ts, $7 million. Book value of common 
stock, $18.89 per share. 

Dividend Record: Old preferred arrears cleared up in 1941, 
regular payments since; on common, 1944 to date. 

Outlook: Company has shown marked growth in recent 
years as a result of population and tourist trends in its 
territory; seasonal and cyclical factors are important, as are 
Florida agricultural and weather variations. 

Comment: Preferred stock is a businessman’s investment; 
the common is a growth speculation. 


*EARNINGS, DIVIBEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share.... $0.45 $0.66 $1.73 $2.53 $2.30 $1.64 $2.08 eet 
Dividends paid...... None None 0.20 1.00 0.80 1.01 1.12 1.20 

EGS Saswabasasasce Listed N. Y. Stock Exchange————-— 


—- February 15, 1950 





*Reflecting 1947 recapitalization and after dividends on publicly held preferred 
stocks. {Price range 1950 to date; high, 22%; low, 17%. 
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Equitable Gas Company 





Incorporated: 1926, Pennsylvania, to consolidate two companies, organized 
in 1888 and 1889; formerly wholly-owned by Philadelphia Company. 


(EQU) 


Office: 435 Sixth Avenue, Pittsburgh, Pa. Annual meeting: Second 

Monday in June. Number of stockholders: Not available. 

Capitalization: 

ere ay hr ae ree Peer res ray Cen $33,345,000 

Oe ee reer re Tete er ere Terre re 2,000,000 shs 
Business: Production (85% of requirements), purchase 


transmission, storage, distribution and sale of natural gas, 
supplying 153 communities in an area of about 1.5 million 
population, embracing the City of Pittsburgh, surrounding 
Allegheny County and some other small communities. 

Management: Experienced in the business. 

Financial Position: Satisfactory. Working capital March 31, 
1950, $3.2 million; ratio, 1.6-to-1; cash, $3.3 million. Book 
value of common stock, $10.04 per share. 


Dividend Record: Initial dividend on present stock, June, 
1950. 


Outlook: Nature of company’s territory and high propor- 
tion of industrial load to total consumption indicate a strong 
sensitivity to variations in iron and steel operations. 

Comment: Stock is a cyclical speculation among natural 
gas utilites. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 








Years ended Dec. 31 1943 1944 1945 1946 1947 1948 1949 1950 

*Earned per share.... $0.81 $0.90 $1.18 $1.12 $1.27 $1.45 $1.83 bear 

Dividends paid....... ——Initial payment on present stock June, 1950-———— 

TMS Seiwocsesesene Listed N. Y. Stock Exchange———— 1% 
Wasseatne cas ewens — June 5, 1950 18% 
*Pro forma. Before taxes in 1948-44, 


including Kentucky, West Virginia Gas 
and Pittsburgh & West Virginia Gas in 1945-49. 712 months to June 30. 





The Montana Power Company 





Incorporated: 1912, New Jersey, as a consolidation of five established (MTP) 
businesses; formerly almost wholly-owned by American Power & Light. 

Office: 40 East Broadway, Butte, Mont. Annual meeting: Third Wednes- 

day in June. Number of stockholders (December 31, 1949): Preferred, 

over 10,000; common, over 22,000. 

Capitalization: 

TORE BARR: MI ao so. 0: 5 s:arsis: bb sable ened sale dew a ulcics os Save benns tee eaaweeets $39,188,000 
Se eerOrTO DUN BS OOM. (RO DOE). . 6a.6hccneccececvoapndticcses4os0sesee 159,589 sha 
CRO SONU: AOD ID 6 5.o.a occ anddcewekces cksccnueisecsceteedtssneleet 2,481,665 shs 





*Callable at $110. 


Business: Supplies electricity to 179 communities and 
natural gas to 18 communities in the State of Montana. 
Among industrial customers are Anaconda Copper, Ameri- 
can Smelting, and 440 miles of the electrified line of Chicago, 
Milwaukee, St. Paul & Pacific Railroad. 

Management: Capable. 

Financial Position: Satisfactory for a utility. Working 
capital deficit December 31, 1949, $185,063; ratio, 0.97-to-1; 
cash and equivalent, $2.0 million; U. S. Gov’ts, $200,000. Book 
value of common stock, $15.08 per share. 

Dividend Record: Regular preferred payments; on com- 
mon, 1913-32, and 1935 to date. 

Outlook: Anaconda Copper alone accounted for 27% of 1949 
revenues, and thus company will continue to depend to a 
greater than usual extent upon variations in industrial 
production. 

Comment: Preferred is inactive over-the-counter; common 
an average issue in its group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 








Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $1.16 $1.88 $1.37 $1.21 $1.94 $2.27 $2.30 $2.49 
Dividends paid...... 0.50 1.00 0.80 1.00 1.00 1,20 1.40 1.40 
a ee ee -jListed N. Y. Stock Exch 
Nee ee > March 6, 1950 
*As reported by company. Price range 1950 to date; high, 2356; low, 19%. 
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CORPORATE EARNINGS 








—_—— 


EARNED PER SHARE 
1 ON COMMON STOCK: 1950 1949 


28 Weeks to July 15 


Flistiete G@s 6.0.00. 05.0:08:60:0 $2.33 $1.71 
Purity Bakeries ......... 1.98 1.78 
6 Months to July 2 

Asset. “TRS 66 i ss ceed 1.14 — 
Botamy MMS 6.056. 00s scene D0.40 0.35 
12 Months to June 30 

Amer. Hide & Leather... 0.71 0.85 


Appalachian Elec. Pwr... p26.80 p24.51 
Cent. Arizona Lt. & Pwr. 1.08 1.23 
Cent. Louisiana Elec..... 3.84 ike 
Central Republic ........ 2.70 0.87 


Chiesan Ges. wsactecs sale 0.89 1.58 
Colorado Cent. Pwr...... 2.68 2.43 
Cram "Ree Siie/d wie a ot os 3.03 4.34 
Family Finance ......... 1.87 1.73 
Gulf States Utilities..... 1.79 1.76 
Mich: ‘Gons,. Gas: ..i...5. 1.81 1.45 
Montana-Dakota Util. ... 145 ~ 1.35 
Pacific Lighting......... 3.92 3.59 
Portland (Oregon) Gas & 

MME aden Jacnsewiex ee p9.92 pl0d.1l 
Pub. Service of Colo...... 2.40 2.42 


Pub. Service of Indiana.. 2.56 2.50 
Public Service N. Mex... 1.58 1.74 
Pub. Service of Oklahoma p25.03 _p21.08 


> BM Rochester Gas & Elec.... 3.11 3.22 
Scranton Electric ........ 1.25 1.05 
1 @ Southwestern G. & E..... p31.44 = _p31.83 
Washington Gas Lt...... 3.40 1.19 
. Wisconsin Pr. & Lt...... 1.61 1.39 
7) 9 Months to June 30 
3 M Parker Rust Proof....... 2.87 2.44 
. 8. ee re 1.71 1.48 
s 6 Months to June 30 
as MACF-Brill Motors........ D0.11 D066 
Adams-Millis ........... 1.94 2.43 
ek . rrr D0.15 D0.04 


Air-Way Elect. Appliance 2.02 1.52 

































™ BaAllied Int’l Invest........ 0.09 0.55 
Allied Products ......... 1.28 1.58 

= @Amerada Petroleum...... 4.24 57 
p Amer. Gas & Electric.... 2.36 2.53 
) BAmer. Hair & Felt...... 287 D024 
Amer. Hawaiian SS... 0.71 0.51 
Amer. Laundry Mach..... 0.40 0.22 
Amer. Metal Co......... 2.06 1.92 

000 Amer.-La France-Foamite 0.44 1.48 
shs @Amer, Locomotive ...... 1.16 1.50 
Amer. Mach. & Fdy...... 0.63 0.41 
S| a 0.88 £33 
Amer. SOMEMIG .......... 0.16 3.86 

nd BAmer. Service .......... D1.79 D084 
og oe: 1.64 1.85 
Tr BAmer. Superpower ...... 0.01 D0.03 
BO, BAmer. Viscose .......... 7.51 3.47 
Amer. Writing Paper.... 0.36 D0.10 
Anaconda Wire & Cable. 2.28 2.04 

ing Arkansas-Missouri Pwr. . 1.16 1.12 
1; ee. er 6.46 4.01 
yok @ssociates Investment ... 4.84 4.04 
a”. eee 0.17 0.28 
GR SMR a dan tnn cone wins 0.79 0.03 
mM Barium Steel ........... 0.04 0.51 
Belden Mfg. ............ 2.22 0.60 

949 Beryllium Corp. ........ 2.72: 1.00 
0 2 Mohn Alum. & Brass..... 1.29 D2.34 
rial Borden Co. ............. 2.31 2.38 
Borg-Warner ........... 6.62 4.52 

non #Potany Mills ........... D0.40 0.35 
WHEN, TE och eissccccs D014 D1.08 

; Briggs & Stratton....... 1.90 2.83 
OCK Billo Mfg. .........0.. 2.75 1.87 
1949 Bristol-Myers .......... 1.21 0.97 
$2 tockway Motor ....... 1.30 1.01 
Prooklyn Union Gas..... 3.03 3.01 
bucyrus-Erie ........... 0.98 2.21 








EARNED PER SHARE 
ON COMMON STOCK: 1950 1949 


6 Months to June 30 
Calif.-Pacific Utilities.... $3.07 $2.01 


Camden Forge .......... 0.03 0.85 
Capital Transit .......5. 0.87 2.20 
Carey (Philip) Mfg...... 1.69 1.25 
Cent. Power & Lt....... p21.16 = pl9.13 
Cent. & South West...... 0.64 0.61 
Chapman Valve ......... 1.98 7.27 
Chicago Mill & Lumber... 2.35 1.33 
ce ee ee eee D0.30 8 D0.39 
Cluett, Peabody ......... 2.52 1.08 
oe Rs ere 3.61 4.12 
Colonial Stores ......... 2.09 1.98 
Columbia Broadcasting... 1.85 1.00 
Cons. Retail Stores...... 0.69 1.33 
Cont. Diamond Fibre.... 0.84 0.64 
Continental Oil ......... 3.55 4.22 
ee 2 D0.01 Lad 
Curtiss-Wright ......... 0.35 D0.39 
Decca Records .......... 0.46 0.50 
Delaware Pwr. & Lt..... 0.92 1.00 
af LS ee 0.89 0.71 
reer re 0.46 0.45 
Dun & Bradstreet........ 1.74 hZs 
Eastern Stainless Steel... 1.30 0.04 
Edison Bros. Stores..... 1.12 1.21 


Edison (Thomas A.) Inc. c0.19 c0.46 
Electro Refract. & Alloys 1.47 0.39 
Federal Mng. & Smelting 3.52 4.84 
Federal Motor Truck.... D1.19 D0.28 


Felt & Tarrant.......... 0.32 0.57 
Foote Mineral .......... 3.11 2.38 
Sr 2.93 1.99 
Gaylord Container ...... 1.02 1.01 
Gen. Aniline & Film.... . b0.42 b0.38 
General Finance ........ ‘0.75 0.49 
Gen. Outdoor Advertising. 2.10 2.09 
Gen. Precision Equip..... 0.22 0.74 
Gen. Telephone ......... 1.06 1.29 
Gladding, McBean ...... 4.04 2.64 
Golden State Co......... 0.26 0.63 
Green Mountain Power... 4.91 4.07 
Grocery Store Products.. 0.59 0.66 
2 eee 4.46 4.53 
Hastings Mfg. .......... 0.33 0.27 
Hearst Cons. Pub........ al.13 al.16 
Hershey Chocolate ...... 2.71 2.32 
Heyden Chemical ....... 0.60 0.56 


Hollander (A.) & Son... D096 D0.74 


Houdaille-Hershey ...... 1.59 1.51 
Hydraulic Press ........ 0.65 0.21 
2. eee 1.48 1.24 
Indiana Steel Prod....... 0.90 D0.26 
Indianapolis Pwr. & Lt... 1.87 1.87 
Int’l Hydro-Elec. Sys..... 20.54 —a0.45 
| 1.17 0.06 
Islagd Creek Coal....... 1.77 2.41 
Kansas Pwr. & Lt....... 1.21 0.97 
Kerr Addison Gold M.... *0.57 *().42 
Kidde (Walter) & Co.... 0.85 0.98 
po eee ee 3.16 1.20 
McQuay-Norris ......... 0.46 0.44 
Merritt-Chapman & Scott 1.98 0.59 
Mid-Continent Airlines .. 0.37 0.37 
Mid-West Abrasive ..... 0.43 0.20 
Missouri Pub. Service... 3.00 2.31 
Monongahela Power .... p12.63 16.63 
Motor Wheel ........... 2.73 1.71 
Muskegon Piston Ring.. 0.98 a 
Nat’l City Lines......... 0.84 0.81 
Nat'l Dairy Products.... 2.78 2.63 
Nat'l Gas & Oil......... 0.48 0.28 
Nat'l Supply ........... 1.50 2.87 
a 0.46 0.51 
New England Power..... p27.54 p33.92 
New Jersey Pwr. & Lt... p15.21 —_p20.21 
New Jersey Zinc........ 1.18 1.64 
Newmont Mining ....... 1.84 2.09 
Niagara Share Corp..... 0.43 0.23 





EARNED PER SHARE 
ON COMMON STOCK: 1950 1949 


6 Months to June 30 
Northwestern Leather ... $0.66 $0.52 
< gee sree 2.67 2.67 
Packard Motor Car...... D0.05 0.32 


Panhandle Eastern P.L... 1.36 1.19 
Panhandle Prod. & Ref... 0.44 0.42 





i, 2. ae 1.84 1.07 
Parkersburg Rig & Reel.. 0.02 0.86 
Park Utah Mines....... D0.004 0.01 
Penna. Glass Sand....... 1.90 1.30 
Penna. Water & Pwr..... 1.11 1.24 
Peoples Gas Lt. & Coke.. 6.91 8.34 
> 2 eee 3.54 3.54 
Phoenix Hosiery ........ D0.50 D1.62 
Pitts. Coke & Chemical... 2.28 1.76 
Pittsburgh Steel ........ 3.79 3.94 
Pond Creek Pocahontas.. 3.79 4.50 
ek re 1.38 2.05 
Potomac Edison ........ pl6.94 _p14.37 
Pressed Steel Car....... D0.75 1.37 
ge CP eee 2.87 2.99 
Railway Equip. & Realty. D0.51 ees 
Reliance Mfg. .......... 0.03 D0.77 
Remington Arms ....... 0.14 0.09 
ING@Gie NACHOEG! «5.5 cies sans 0.80 D1.23 
Revere Copper & Brass... 3.58 1.21 
po ae D0.14 D0.38 
St. Joseph Lead......... 2.09 2.46 
Saguenay Power ........ *3.38 *2.60 
Selected Amer. Shares... 0.28 0.24 
St. Louis-San Francisco 
MN Lasdiéghasatiaenwes 1.09 D0.05 
OD re 4.05 2.74 
SE En cvcecv cans 1.93 2.34 
Shattuck (F. G.)........ 0.40 0.30 
Shellmar Products ...... 2.32 1.60 
Simplicity Pattern ...... 0.51 0.50 
rrr 2.37 2.44 
Southern Pacific Co...... 4.33 242 
i ee 1.27 1.16 
Standard Forgings ...... 1.14 1.82 
Standard Oil Ky......... 2.44 2.56 
Standard Oil N. J....... 5.27 4.54 
Standard-Thomson ...... 1.04 1.02 
Sterling Drug .......... 1.99 1.86 
Studebaker Corp. ........ 6.12 4.98 
Sutherland Paper ....... 3.51 2.49 
Tenn. Prod. & Chem..... 2.37 2.91 
(ROMMMUORE cic ccsee casas 3.94 4.55 
Tex. Gulf Producing..... 1.33 1.52 
Tidewater Asso. Oil..... 2.25 2.17 
(RRM OIS ou ateiuee canals 1.98 2.36 
Tung-Sol Lamp Works.. 4.27 0.69 
Twin City Rapid Tr...... D1.77. = =+D1.22 
J ge Pe Tee 1.23 0.72 
Union Oil of Calif....... 0.94 2.48 
SO OF ly ae b1.17 b0.73 
Bi ae A aac desde ss 9.07 6.29 
Venezuela Petroleum .... 0.28 0.34 
Victor Equipment ....... 0.32 0.51 
Va. Electric & Power.... 0.94 0.84 
NS ig Sid's: iin dice tes 1.94 1.72 
Wayne Knitting Mills... 2.11 1.47 
Webster-Chicago Corp. . 2.54 1.27 
Western Air Lines...... 0.36 0.08 
West Penn Electric..... 1.88 1.81 
West Penn Power...... 1.25 1.30 
2 rer 0.81 1.89 
White Motor ........... 2.13 0.27 
White Sewing Machine.. 5.04 3.99 
Wright Aeronautical .... 340 D3.90 
York Corrugating ...... 0.99 1.08 
3 Months to June 30 
CD da ewcssans 0.60 D001 
U. S. Ind’l] Chemical .... 0.94 0.17 
*Canadian currency. a—Class_ A _ stock. 


b—Class B_ stock. c—Combined classes. p— 
Preferred stock. D—Deficit. 
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STOCK FACTOGRAPHS 








E. W. Bliss Company 


Bliss & Laughlin, Inc. 





Incorporated: 1926, Delaware, as successor through reorganization to a (EWB) 
business originally established in 1857. Offices: 1420 Hastings St., Toledo 

7, Ohio, and 17 Kast 47th St., New York 17, N. Y. Annual meeting: 

Third Tuesday in April. Number of stockholders (December 31, 1949): 2,800. 
Capitalization: 

Lee Rb MO. cok sncsco esos caso shee wed sabe aseoneeahebanee Eee eee Non 
Peitad whee ASE RE) wo ovicck cc snsp cs ssnwssnces en anenesoeeeteeene enue ee * 684, 606 <4 


Business: Manufactures mechanical and hydraulic presses, 
rolling mill equipment, can making, and other machinery. 
Chief customers are the steel, automotive, electrical equip- 
ment, container, household utility and metal working indus- 
tries. Plants are located in Toledo and Salem, Ohio, and 
Hastings, Mich. Also has plants in England and France. 


Management: Experienced in its highly specialized field. 


Financial Position: Strong. Working capital June 30, 1950, 
$9.0 million; ratio, 5.5-to-1; cash, $4.1 million; U. S. Gov’ts, 
$400,000. Book value of stock, $21.01 per share. 

Dividend Record: Payments 1921-31; 1941-45; 1947 to date. 


Outlook: Results largely reflect expansion programs and 
replacement demands in heavy industries which comprise 
its principal customers. Elimination of debt and more eco- 
nomical production as result of plant consolidations, should 
improve operating results. 


Comment: Shares are a typical business cycle speculation. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share....1$3.36 $1.50 $1.04 —_ 07 $1.70 $3.11 §$3.34 $1.08 
Dividends paid .... 1.00 1.90 0.50 0.50 None 1.00 1.00 1.00 
CRE | voice nbs ee 8% 8% 8% 18 16% 17% 14% 14% 
SE: hcuadsseanenew 4% 5% 5% 7% 9% 9% 9% 85% 

*Adjusted for 2-for-1 stock split in 1948. Listed N. Y. Stock Exchange 1946; 
N. Y. Curb previously. t$Based on data filed with SEC. §Including $0.71 profit from 
sale of plant. D—Deficit. Neste: Earned $0.91 per share in six months to June 30. 
1950, vs. $1.11 in same 1949 period. 





Intertype Corporation 





Incorporated: 1916, New York, as a reorganization of a company estab- (IRY) 
lished 1911. Office: 360 Furman Street, Brooklyn 2, New York. Annual 
meeting: Third Monday in April. Number of stockholders: About 1,200. 
-ssareeniage 

term BE: hed puns cbene0 es 4b056 deed bade hens siesabehbensaneneenee 
Corital ea (ne DEE iW os cack eosses skKes5 cb Pose cares Weak eee rsehaerokeee 221, jap. os 


Business: The second largest maker of line-casting ma- 
chines and appliances. Main plant is located in Brooklyn, 
N. Y. Users of its machines include leading newspapers in 
the United States and more than 60 foreign countries. In- 
tensive experimentation and research work is carried on to 
improve products. In 1949, rental installations started on the 
Fotosetter machine to set type by film without using lead. 

Management: Able and progressive. 

Financial Position: Good. Working capital December 31, 
1949, $6.6 million; ratio, 4.0-to-1; cash, $1.4 million; U. S. 
Gov’ts, $682,521; inventories, $3.8 million. Book value of 
stock, $31.14 per share. 

Dividend Record: Payments 1920; 1922-31; 1935 to date. 

Outlook: Results are importantly influenced by changes in 
the general business cycle, but aggressive development of 
new and improved products has enabled company to show 
profits in all but two of the past 30 years. : 

Comment: Shares fall in the “businessman’s risk” category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Earned per share. 7 05 $1.94 $2.01 $1.53 $1.73 $3.17 $5.81 $7.81 
Dividends paid ..... 1.00 1.00 1.00 1.00 1.00 2.00 2.20 2.20 
NE Geek ca <oeb we 11 18 20% 41% 34% 27% 35% 34 
RO 4s8essR Guns pene 7% 10% 15 17% 20% 20 2236 24 

_ *Domestic subsidiaries included only, except 1946. 7fAfter $0.01 reserve for British 
investment. 
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Incorporated: 1919, Delaware; business originally established 1891. Office (BLI 
Harvey, Illinois. Annual meeting: First Tuesday in April. Number of ) 
stockholders: Not reported. 

Capitalization: 

Re ET ee OLE PA ee Te Eyer None 
WP rOereee RINK, SOb ME. UENO BOE) co 5 os Seiioe sock pees eeepesedeoupdsues 508 shs 
CRONE I CHRO ID oss Soho roc oe's vce rained Sani ecG qe su4ee CeMonaecs 525° 514 shs 


*Callable at $35 per share. 


Business: A non-integrated producer of a complete line of 
cold finished carbon and alloy bar steels and shafting. Plants 
are located at Harvey, Ill., Buffalo, N. Y., and Mansfield, 
Mass., and have a combined annual capacity of 325,000 tons 
of cold drawn bars. Principal customers are producers of 
automobiles and accessories, ordnance, farm and industrial 
machinery, electrical equipment and precision instruments. 

Management: Well regarded. 


Financial Position: Excellent. Working capital December 
31, 1949, $4.6 million; ratio, 10.4-to-1; cash and U. S. Gov'ts, 
$2.6 million. Book value of common stock, $12.56 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon, 1921-31; 1933-37 and 1939 to date. 

Outlook: Outlets for company’s products are represented 
by a wide range of industrial customers and the earnings 
pattern normally follows the general business cycle. 

Comment: Preferred is closely held; common is an above- 
average issue in the capital goods group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.. - 12 $1.09 «= $1.25 $1.19 9 $1.91 $3.28 = $2.30 = $2.08 
Dividends paid ..... 75 0.75 0.75 0.75 1.00 1.75 1.50 1.50 
High § ..ccccccccscee % 8% 11% 16% 203% 18% 17% 15 

LOW wccccsccccccccs 5% 6% 8 10% 14 14 13 9% 


—_ Adjusted for 2-for-1 stock split in 1946. 





Gaylord Container Corporation 





Incorporated: 1937, Maryland, as consolidation of companies dating back (GLC) 
to 1913 and 1902. Office: 111 North Fourth Street, St. Louis 2, Mo. 

Annual meeting: Second Wednesday in May. Number of stockholders 

(December 31, 1949): Over 6,300, 

moceaggeaigee A 

SO ROE ee eee Seer ere rane cera ae yee ne ee $7,312,500 
Capital tae ris OO Eo aiuc es bewc «cutie db cuies oe eee ekee beens eaeue *2,338,317 shs 





*539,778 shares (23.1%) held by President Gaylord, March 15, 1948. 


Business: Manufactures corrugated and solid fibre ship- 
ping containers, packing matertals and specialties; chip, 
liner and specialty board, kraft grocery bags and sacks; car- 
tons; corrugating materials; other wrapping and specialty 
papers. Operations are integrated. Products are sold under 
trade names Gaylord and Rite-Way. 


Management: Able and experienced. 

Financial Position: Strong. Working capital December 31, 
1949, $15.5 million; ratio, 4.2-to-1; cash and equivalent $7.9 
million; U. S. Gov’ts, $2.3 million. Book value of stock, $12.44 
per share. 

Dividend Record: Payments 1937 to date. 

Outlook: Despite strong secular growth factor, business 
volume reflects trend of general business activity, with sales 
and earnings showing cyclical variations. 

Comment: Shares are among the more speculative issues 
in the paper group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share....7$0.52 $0.52 $0.50 $0.51 $2.43 $4.06 $3.43 $1.77 
Dividends paid .... 0.33 0.33 0.33 0.33 0.83 1.67 1.50 1.50 


WAS LIER 3% 4% 7% 13% 24 23% 26% 23% 
WAR iGacicaree ee 2% 3% 41% 7% 11% 14% «16% # 15% 


*Adjusted for 3-for-1 stock split in 1946. +Including $0.11 postwar credit. ‘In- 


cluding postwar refund of $0.05 in 1944. 
FINANCIAL WORLD 
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STOCK FACTOGRAPHS 








American Stores Company 








Incorporated: 1917, Delaware, as a consolidation of four chain grocery 
store companies, each of which had been in business over twenty-five 
years. Office: 424 N. 19th Street, Philadelphia 30, Pa. Annual meeting: 


(ASC) 








Third Wednesday in June. Number of stockholders: About 8,500. 

Capitalization: 

SR I i i a oa bd 6 Sea x Raa Ae wwe eee Osh Ree ae eadahandads *$15,052,293 
COTE TG Pa 0 asi RSs Since tanta nate kes tamed anakatiamiicels 1,301,320 shs 





~ +Ineludes $15 million loan from Metropolitan Life Insurance Co. 











Business: One of the leading chain grocery systems, oper- 
ating about 1,637 stores. Over 46% are self-service type. 
About 55% are in the densely populated areas of Pennsyl- 
vania; 25% in New Jersey; most of the remainder are in 
other Middle Atlantic states. - 

Management: Well regarded and of long experience. 

Financial Position: Good. Working capital, April 1, 1950, 
$39.4 milion; ratio, 3.3-to-1; cash, $12.1 million; U. S. Govt’s, 
$2.5 million. Book value of stock, $38.74 per share. 

Dividend Record: Payments 1920-1937, and 1939 to date. 

Outlook: Company is steadily improving its position in the 
industry through expansion in supermarket division and 
elimination of smaller units. Trend of consumer incomes is 
a sales factor but ability to operate profitably with narrow 
margins strengthens its competitive position when economic 
conditions are adverse. 

Comment: Shares are a businessman’s holding. 

















EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 









*Years ended Apr. 1 1943 1944 1945 1946 1947 1148 1948 1949 
Earned per share.... $1.31 $1.41 $1.52 7$3.46 $4.55 $4.35 $1.14 §$5.18 
Calendar years 1943 1944 1945 1946 1947 1948 1949 1950 
Dividends paid 1.00 1.00 1.00 1.10 1.40 1.75 1.75 1.75 
MGM: 5 cc ckeoemeeetas 16 195% 29 43 28% 27 27 3156 
LOW. ace ceeerineons 11% 15 17% 25% 23% 21 21 21% 




















Years ended December 31, 
ary 1 to April 2, 1949 
teleased reserves. 


1943-48. 7After 


$2.92 special reserves. {Period Janu- 
(fiscal year changed). 


$Before $1.75 credit to surplus from 













Goebel Brewing Company 

















Incorporated : 1932, Michigan. Office: 2001 Rivard Street, Detroit 7, (SBL) 

Michigan. Annual meeting: April 14. Number of stockholders (Decem- 

ber 31, 1949): Preferred, 4; common, 5,256. 

Capitalization: 

LORS SM et 2 Sci s wo bals ssa auee ate t ines pute eka s 40g Me Manwa<wawee $675,000 

TErClergen stem Say CUM. CERNO GRE) 6 os cs os co sk cca. ese dccdagesnesnss 22,970 shs 

CONGRESS GUE INE o.oo vineic «a wQleb edikesae ROCs 6 hee ccsue sauleteoeneca 1,400,000 shs 
Sold to insurance companies in 1947; callable for sinking fund at $100, otherwise 

at_ $102.50 to December 1, 1952, less $0.50 each five years to $100 after December 1, 

02. 






Business: Operates breweries in Detroit and Muskegon, 
Michigan. Output is sold throughout Michigan while adver- 
tising and marketing recently have been extended to nation- 
wide basis. In 1949, acquired Golden West Brewing; capacity 
of four Goebel plants now approximates 1.85 million barrels. 

Management: Experienced and capable. 

Financial Position: Good. Working capital December 31, 
1949, $1.1 million; ratio, 1.4-to-1; cash, $1.7 million. Book 
value of common stock, $4.77 per share. 

Dividend Record: Regular payment on preferred stock; on 
common, 1934 to date. 

Outlook: Growing demand for the more profitable pack- 
aged beer has favorable long term aspects. But results will 
continue to be determined largely by general employment 
conditions and competition in the territories served. 

Comment: Both the common and preferred stocks are 
Semi-speculative issues. 

















EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 






Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.. 2 4 $0.32 $0.34 $0.28 $0.66 $0.86 $1.08 $1.37 
Dividends paid ..... 0.20 0.20 0.20 0.30 0.40 0.45 0.75 
ods sew peddss 2% 336 4k ™% 8% 7 6% 10% 

eves sebesee eae 1% 1% 2% 3% 5% 5% 4 5% 
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Bush Terminal Company 








Incorporated: 1902, New York; reorganized 1937. Office: 100 Broad Street, 


(BSH) 


New York 4, N. . Annual meeting: First Monday in April. Number 

of stockholders: (December 31, 1949): 2,900. 

Capitalization: 

Ps CD Oras tinh nade cknedinebaheetedeeetcdddéecanaesapexescugens *$7,340,000 
Se: GE We ND hi 0 ct nc ddbRbenee ccdecceéuccd veccedseeusenstcuswual 571,550 shs 





*Excludes $3,657,000 Bush Terminal Buildings guaranteed issue. 





Business: Conducts a terminal and warehouse business, 
leases industrial space and steamship piers and renders mis- 
cellaneous services incidental thereto. Properties are located 
on the Brooklyn side of the New York Harbor, adjacent to 
those of Bush Terminal Buildings Company, with which close 
operating relations are maintained. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1949, $1.1 million; ratio, 2.9-to-1; cash; $1:5 million. Book 
value of stock, $16.67 a share. 

Dividend Record: Cash payments 1943-47, 
cash 1950. 

Outlook: Operations normally reflect industrial activity in 
metropolitan area of New York City, and demands for com- 
pany’s port terminal facilities for coastwise and foreign 
trade. 


Comment: Stock is speculative. 


stock 1948-49, 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 


1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $0.95 $1.13 $1.21 $0.74 $0.58 $1.22 $1.28 $0.78 
Dividends paid ...... None 0.20 0.25 0.30 0.35 0.35 . ba 
MME © gdw dewttwea inns 3% 6% 9% 15% 15% 10% 10% 9 
GO cecncaseecesens 2% 2% 4 ™% 6% 6 7% 7 





*Paid 5% stock dividends in March, 1948 and March, 1949. 





The Cleveland Graphite Bronze Company 





Incorporated: 1919, Ohio. Office: 17000 St. Clair Avenue, Cleveland 10, (CGH) 
Ohio. Annual meeting: First Monday in April. Number of stockholders 

(December 31, 1949): Preferred, 479; common, 3,057. 

Capitalization: 

iY MEE an sty £05 das oe eebaek Seoedan Kes ViGeneesebdeedcnceteseed . None 
eee Ghmen - CU. CHROO ON iain on cade ce cictsdectscccccceccosee 15,252 shs 
ey i I is een dc ccdinwin ecnewedekeencenaseeuacunescaena 666.711 shs 


*Callable at $105. 


Business: A leading manufacturer of lined or sleeve type 
bearings and bushings for automobiles, trucks, tractors, farm 
equipment, electrical equipment, aviation, marine and diesel 
engines. Customers include Chrysler, Ford, General Motors, 
International Harvester, Westinghouse Electric, Pratt & 
Whitney, Curtiss-Wright, Hudson, Nash, Studebaker and 
Kaiser-Frazer. In 1949, acquired Harris Products and Mon- 
mouth Products. 


Management: Long connected with company. 


Financial Position: Good. Working capital, June 30, 1950, 
$10.8 million; ratio, 3.2-to-1; cash, $1.6 million; U. S. Gov’ts, 
$2.5 million; inventories, $7.9 million. Book value of common 
stock, $28.81 per share. 

Dividend Record: Regular payments on preferred; pay- 
ments on common, 1922 to date. 


Outlook: Company occupies a strong position in its field, 
but business is susceptible to cyclical variations in volume 
because of the nature of its customers’ activities. 


Comment: Nature of industry renders stock speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 





Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Farned per share. ais 97 $2.57 $2.45 $1.79 $3.64 $4.32 $4.60 $3.82 
Dividends paid ..... -00 1.00 1.00 1.00 1.50 2.50 1.80 1.80 
i a Bee oa 21% 2256 34% 38% ih) 34% 284% 
Ee” dedncogecdasea ll 14% 18% 22 26 273 22 20% 

*Adjusted for 2-for-1 stock split in 1947. Note: Six months to June 30, 1950, 


earned $2.68 per share vs. $2.37 in same 1949 period. 
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FREE BOOKLETS 


Upon request on your letterhead 
and without obligation any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded. 

Booklets are not mailed out by 
Financial World itself. Confine 
each letter to a request for a 
single booklet, giving name 
and complete address. 


Free Booklets Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 





Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Sample Page of Charts—A leaflet showing 
six of over nine hundred stock charts with 
description of a graphic service. 


Taking Stock—A new study pointing out the 
affect of the Korean situation on certain 
stocks—some for better, some for worse. 


Bronze Tablet Style Guide—Two-color illus- 
trated folder providing a variety of styles 
for honor rolls, memorial tablets, merit plaques 
and name plates cast in bronze by master 
craftsmen —describes service available to 
assist in preparing inscriptions. 


Odd Lot Trading — An interesting booklet 
which explains the advantages of odd lot 
trading for both large and small investor. 


Offered by N.Y.S.E. member firm. 


Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to in- 
creasing income, while still maintaining ade- 
quate safety. 


Securities Outlook—A _ bulletin, prepared 
monthly by the Research Department of a 
N.Y.S.E. member firm, carries a timely dis- 
cussion of the present business and financial 
trends. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 


Behind Your Investment — New booklet an- 
swering questions about savings plans which 
afford consistent dividend income and rea- 


sonable safety. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," "Busi- 
ness at Work" and "Production Personalities." 


Hints to Secretaries—A booklet listing 
proper salutations and complimentary clos- 
ings; list of often misspelled words, rules for 
punctuation; guide for abbreviations, etc. 
Make request on business letterhead. 


What to Know About Safes —A _ business 
man's digest of facts on the protection of 
vital records, currency and other valuables 
against fire and theft. Illustrated. 12 pages. 
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Financial Summary 




















































































































000,000 omitted. §As of the following week. 





30 Industrials . 
20 Railroads .. 


Details of Stock Trading: 
Shares Traded (000 omitted).... 
Issues Traded 
Number of Advances............ 
Number of Declines 
Number Unchanged 
New Highs for 1950 
New Lows for 1950 
Bond Trading: 

Dow-Jones 40-Bond Average.... 
Bond Sales (000 omitted) 


*Average Bond Yields: 


ee) 
OS 0b. 0's 6.6.6 6.6 6 6 nee 6 6 


*Common Stock Yields: 


50 Industrials 
20 Railroads 





*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending Aug. 8, 1950 


Packard Motor Car 
Spreng Hise Sig itsisaaG Sa Rar een Sree 
General Motors 





tEstimated. 


212.66 


2.612% 


5 0 0.0 0 6/6, d's 6.6 6 6614.87 e Oh ESS FS 
ee 


2.0.6.2 0:90 660 8 40 0 0 2b 6 66 0 8 6 62.6 6 6 6 ae 


Continental Motors 
Radio Corporation of America 
Baldwin Locomotive Works 
St. Regis Paper 
Curtiss-Wright 


Ce | 


Ce 


SO CECOZES OR OHO 660. He 40 6 + 6S 





tRevised (see page 16). 


Market Statistics — New York Stock Exchange 


Closing Dow-Jones 








Shares 
Traded 


165,900 
127,000 
124,900 
115,600 
109,500 
95,600 
93,200 
92,900 
92,100 
78,300 


August -—— a= 
5 8 
215.82 215.44 
61.78 Ex- 62.85 62.24 
38.14 change 38.33 38.51 
76.28 Closed 77.34 77.12 
— -—_——— August —— 
2 3 5 
1,980 1,650 1,600 | 
1124 1,080 1,084 
405 521 552 Ex- 
466 Kf fa 284 change 
250 227 Closed 
52 45 66 
i 10 
101.43 101.65 101.76 | 
$4,260 $3,610 $3,430 | 
ee 
July 12 July 19 July 20 Aug. 2 
2.615% 2.616% 2.599% 
2.935 2.914 
3.256 3.237 
6.74 6.45 
6.16 6.18 
6.12 6.01 
6.64 6.39 


—— READ LEFT SCALE READ RIGHT SCALE —> 

[— Seasonal Variation 215 

|____ 1935-39=100 210 

= 205 

\ 200 

195 

INDUSTRIAL PRODUCTION 190 

Federal Reserve Board 185 

1950 180 

1946 1947 1948 1949 1950 A M 1, ee: 

Trade Indicators ‘a teh we} ee 
Siectrical Qetpat CWE) oo visas cccnssiacass 6,186 6,190 6,247 5,466 
§Steel Operations (% of Capacity)............ $98.1 $99.5 99.9 82.3 
Pree Car See. ok co ovo vc oe keds a0 829,884 844,849 7840,000 716,824 
o 1958 — 1949 

July 19 July 26 Aug. 2 Aug. 3 
eee ee { Federal }. $25,695 $26,352 $26,362 $23,159 
{Total Commercial Loans...| Reserve |.... 13,791 13,911 14,022 12,826 
{Total Brokers’ Loans...... 4 Members }.... 1,654 2,008 1,934 1,520 
qU. S. Gov’t Securities | + 36,222 35,727 35,496 35,773 
{Demand Deposits — 47,728 48,466 48 264 46.282 
BeORy Wi CCUM 6. 6 isiko nisin nccivncesnvan 27,029 26,915 27,000 27,419 
{Brokers’ Loans (New York City)............ 1,366 1,674 1,594 1,294 


7——1950 Range—, 


-——Closing 
Aug. 1 Aug. 8 
4 41, 
133% 14% 
9% 10% 
86% 935% 
37% 367% 
8 8% 
16% 16% 
14 143% 
9% 10 
11 1034 





High Low 
228.38 196.81 
62.85 51.24 
44.26 51.24 
79.71 70.34 
e- = 
1,850 2,180 
1,099 1,137 
677 421 
191 480 
231 246 
91 70 
5 7 
101.88 101.92 
$4,134 $4,460 
-—— 1950 Range — 
High Low 
2.616% 2.542% 
2.962 2.854 
3.304 3.201 
6.89 6.09 
7.17 6.16 
6.12 5.27 
6.80 6.03 


Net 
Closing 

+ i 

+ 


FINANCIAL WORLD 













Pi 


Pl 
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Po 
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Pul 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common 


This is Part 42 of a tabulation which recommendation but a statistical record 
will cover all common stocks on the valuable for reference. Earnings and divi- 
New York Stock Exchange. It is not.a dend payments are adjusted for stock splits. 

















1940 1941 





1942 1943 1944 1945 










Pittsburgh Plate Glass....... i ee 116% 104% 96% 86% 98% 125% 160% ee ous 
Be .dcgccucoes 90% 66 55% 55% 84% 95 117 eo er wee came 
(After 4-forl split BE ectseeees edee Or sean eve ean aka 4444 7 42% 39% 37% 
December, 1945).......... BO scsnescces Sake eat des eed oud lies 39% 32% 30 28% 
Earnings ..... $1.24 $1.58 $1.71 $1.27 $1.51 $1.52 $1.53 $1. 32 $3.11 $3.33 $4.22 
Dividends .... 1.00 1.25 1.25 0.87 1.00 1.06 1.06 1.20 1.70 1.75 1.75 











Pittsburgh Screw & Bolt....High ........ * 11% 83% 7% 5% 6% 6% 12% 14 10% 10 8% 
| Ferre 4% 4% 3% 3% 4 43% 6% 7% z 7h 6% 
Earnings ..... $0.36 $0.58 $0.83 $0.58 $0.64 $0.58 $0.54 $0.81 $1.65 $1.98 $0.88 
Dividends .... None 0.45 0.60 0.45 0.40 0.40 0.40 0.40 1.00 1.10 0.70 















Pittsburgh Steel ............ Fligh ...cccces 16% 11 95% 63% 10% 9% 15% 22% 14% 20 15% 

Low ....+++.. 7% 5 4 a 45% 6% 8% 95% 7% 10% 7% 

] Fareings eevee D$0.60 $1.35 $4.54 $3.19 $1.71 D$0.41 D$3.09 D$1.65 $6.20 $9.08 D$0.04 
ividends .... 





None None I None 














































































































































































































































































6 Pittsburgh & West DE tiga wescs 20% 16% 15 10% 16% 22% 4334 3434 20% 2614 25% 
Virginia Ry. .....--.scccces Low teeeseeees 6 7 6 6% 7% 11% 21 12% 10 15 14% 
6 Earnings ..... $1.59 $1.08 $3.85 $4.19 $4.66 $5.08 $1.92 D$0.15 $3.67 $4.84 $1.91 
3 Dividends ... None None 1.00 None 
4 
Pittston Company .........-.Hligh ......... 34 27, 103% 22 
| Low... senses I % 9/16 1 1% 84 12% 13 17% 26% 1914 
3 | Earnings ..... D$0.29 D$0.20 D$0.04 D$0.47 $1.78 $2.11 $3.46 $2.44 $9.69 $8.56 $2.25 
59 Dividends .... None None y None None None 0.50 2.00 1.25 
) 
26 Plough, EMG. ..cccccosccsecces SE Sasdieawan 10% 11 10% 834 14% 17 30% 35% 
ut lew ..... nae 7% 7 6% 714 74 13. 13% =«=—(8% a ey its 
3 (After 3-for-2 split DEEP cetecacas hee alia naka june ike dees Sights 22 14% 12% 12% 
Q9 yp ere GeV i eceacedes eer er ccatate ease eee a cane 12% 10 9% 8% 
9 Earnings ..... $0.56 $0.59 $0.62 $0.90 $0.94 $0.98 $1.04 $1.08 $0.82 $1.12 $1.05 
+ Dividends .... 0.40 0.40 0.40 0.40 0.40 0.40 0.40 0.50 0.60 0.60 0.60 
a vesentsase eas i Sawecauats 145% 2134 19%4 27% : 70% 
MP Sussacease 17% 15 13% 11% 14% 16% 17% 19 21 33 36% 
Earnings ..... ny 38 $1.37 $1.48 $1.69 $2.16 $2.06 $1.65 $2.01 $4.01 $6.38 $5.12 
Dividends .... ‘ £0.90 : p1.00 p1.00 
Pond Creek Pocahontas...... WE xcctecées 17 20% 21 18% 23% 25 33% 55 
Bas BE Se ceiwsse 6% 12% 16 15% 18 19% 24% 31% er amen nine 
“ (After 2-for-1 split | ore Pa Ftp sida ey kit ae ces 25 3514 46 44% 
September, 1946)......... BMD ctacetccss we ac baad a pore aaa a a thai 20% 19% 29%4 32 
81 Earnings ..... $0.58 $1.17 $1.36 $1.55 $1.64 $1.65 $1.66 $2.88 $6.17 $10.67 $6.33 
24 Dividends .... 0.62 0.87 0.87 1.00 1.00 1.00 1.00 1.75 4.00 4.00 4.00 
7 ‘ . 
o Dis ksdad dh nesiete see rere occ 3 8% 5% 13 13% 25% 27% 1914 16% 1334 
. (Class B) Seapine 71% 514 3% 3% 4 85% 12% 14% 11% 11% 8% 
-_ Earnings ..... $0.96 $1.12 $1.94 $1.44 $1.10 $1.44 $1.13 $2.55 $2.41 $3.33 $1.97 
; Dividends ... None None None None None 0.50 0.80 1.25 1.50 1.50 1.50 
180 Potomac Electric Power..... SE acecested Listed N. Y. Stock Exchange 15% 14% 15% 
137 ) > Serer November, 1947 12% 12% 12% 
47] Earnings ..... $1.29 $1.20 $1.19 $1.18 $1.28 $1.09 $1.24 $1.03 $0.97 $1.15 $1.15 
480 Dividends .... 1.97 1.79 1.79 - Lat 1.06 0.97 1.04 0.97 0.22% 0.90 0.90 
7 
246 Tl Pressed Steel Car...........- RES 16% 14% 13% 8 
70 BE orn aad és 6 6% 554 554 3h 11% % 
7 Earnings ..... D$1.71 $2.35 $1.09 $2.18 $2.59 $2.23 $0.89 D$0.61 $0.97. D$2.36 $1.43 
Dividends .... None None None 0.50 1.00 1.00 1.00 0.50 None None None 
1.92 # Procter & Gamble............ RAR i> 52% 
460 eee 50% 53 42 48% 52% 55 57 41y% 57% 
’ (Adjusted to 1%4-for-1 Earnings ..... 2$2.40 2$2.91 2$2. a 2$2.17 2$2.09 $1.99 $2.00 $2. 9 2$3.41 2$4.39 $5.15 
— split Dec., 1949) .......... Dividends .... 1.50 1.83 2.00 1.33 1.33 1.50 1.33 1.33 2.66% 2.67 2.67 
w 
a - Publicker Industries......... FE ree Listed N. Y. Stock Exchange 5 323 
12% RRC April, 1946 32 15% 
54 Farnings Wace Pare $0.20 $1.58 $1.43 $2.25 $1.90 $1.77 $11.10 $1.99 $5.52 $0.68 
1 Dividends .... Initial payment September 30 qa qa a qa 
Public Service of Colorado...High ......... Listed N. Y. Stock Exchange 41 38% 395% 47% 
(Adjusted to 2-for-1 GA ikscacned i February, 1946 31 30% 32% 38 
4 split May, 1950).......... Earnings ..... 1.78 $2.14 $1.48 $1.91 $2.13 $1.13 $1.25 $2.34 $2.27 $2.11 $2.37 
6 | Dividends .... one None None None None 0.824 0.82% 0.8234 0.82% 1.03 1.15 
] Public Service Elec. & Gas..High ......... Listed N. Y. Stock Exchange June, 1948 24% 25% 
3 p re Successor to Public Service of New Jersey 20 20% 
Earnings ..... Juv Sues ewan eae RRs oe awe ead eer $1.90 $2.25 
Dividends .... ake jine vame ares saan ala pee eae wakaka 0.80 1.60 
Public Service of N. J.......High .......-. 41 43% 29% 14% 17% 18 27% 30% 25% *- 
50 AIP, sca tures 31 28% 11% ou, 11% 13% 17 17% 18% ‘i 
Earnings ..... $2.88 $2.42 $2.04 $1.22 $1.10 $1.06 $1.12 $2.54 $1.87 4 
Net Dividends .... 2.50 2.40 1.95 0.95 1.00 1.00 0.90 1.05 1.40 ‘ 
sin 
. ? i i Lam: adaeCnesé Listed N. Y. Stock Exchange 
t 7” 1 ona Janvary, 1950 
+. 72 Earnings anes $0.59 $0.90 $1.09 $0.89 $0.90 $0.97 $1.12 $2.06 $2.42 $2.67 $2.48 
L 3, Dividends .... eens Ries 0.12% 0.50 0.50 0.50 0.50 0.80 + t $1.20 
175% ] eT gee are 41% 32% 28% 40% 52 65% 69% 61% 53 37 
= ¥% (Yormerly P Low ..cseseeee 22% 16% 19% 20% 26% 37% 47% 47% 51% 32% 30% 
4 7h pany) Earnings ..... $1.05 $1.96 $3.31 $2.87 $2.52 $3.99 $4.30 $0.83 $2.38 $3.18 $2.42 
Hi 3 Dividends ... 1.00 1.50 2.50 3.00 3.00 3.00 3.00 3.00 3.00 2.00 2.00 
% Pure (Qc sivcccncces Sc ceciecoe 11 11% 12 11% 19% 18 24% 28% 29% 42 33 
Hi y rr ee oy 6% 7 7 11 14% 17 19% 21% 25% 24 
' y, Earnings ..... $1.11 $1.21 $2.86 $2.47 $2.50 $3.13 $2.64 $3.74 $4.77 $9.91 $6.22 
de Dividends .... 0.25 0.25 0.50 0.50 0.75 1.00 0.75 1.25 1.50 2.00 2.0n 
RLD 





:—12 months to June 30. p—Also paid stock. q—Paid 
Prited by C, J. O’BRIEN, Ine. 
rk, N. Y. 





stock. {Paid subsidiary stock. D—Deficit. 
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MERIGAN 
Medical 


knowledge 
might save 
this 


Science has come a long way since 1940. In the field) 
of medicine, alone, the discovery ‘of the “wonder 
drugs” and entirely new techniques of treatment have 
given hope of recovery from diseases that were 
previously termed incurable. Yet for more than ten 
years, much of our world has been completely 

out of touch with the advances that have been made in 
medicine...in engineering...in agriculture...in other 
sciences. They need our knowledge...to save lives, to 


rebuild factories, to help them feed themselves. 


Help Spread American Knowledge Through Books! The 
CARE-UNESCO Book Fund sends new technical 
books abroad to hospitals, medical schools, libraries, 


universities in 22 countries. 


"ARE 


UNESCO BOOK FUND 


20 Broad Street, New York 5, N. Y. 





